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AWARD ON AGREED TERMS 

The Tribunal has satisfied itself that it has jurisdiction in the 

above entitled matter and notes that on 12 January, 1982, the 

Claimant, THE. B. F. GOODRICH COMPANY, and the Respondent, 

ABAD.AN PETROCHEMICAL COMPANY, LIMITED, entered into a settlement 

agreement, a. copy of· which is annexed hereto, resolving the matters 

in dispute between: them. 

The Parties. have requested the: Tribunal to accept and record. the 

said settlement in: the fo.rnr. o:f an arbitral, award on agreed terms, 

pu.rs.uant to Article I4 of the, Provisionally Adopted Rules; of the 

Tribunal. 

The Claimant has confirmed that the tax receipt referred to in:. 

paragraph. Z of the: said. agreement has.: been supplied., that the 

shipment request referred to in paragraph J of the:: agreement has 

been issued and that the irrevocable. letter of credit referred to. 

in said paragraph. 1 has: bee~. opened in: a manner satisfactory to. the 

Claimant. 

By a letter dated. 1 December 198 2, a copy of which is annexed 

hereto, the Claimant has waived the penalty payable under paragraph 

6 of the: agreement, and any rights of cancellation it might havec 

had under paragraph 9· of the agreement. 

In accordance with paragraph 2 of the annexed agreement, the amount 

of U.S. $552., 136. 93 to be paid to the Claimant, referred to in 

paragraph 1 of the agreement, is to be increased by agreement 

between the Parties. by the sum o.f U.S. $2,415.38, which is the 

difference between us: $30,204. 76 and the actual amount of taxes paid, 

being US $27,789.38 (Rials 1,961,930) . 

For the foregoing reasons: 

THE TRIBUNAL AWARDS: AS FOLLOWS: 

The Respondent, ABADAL~ PETROCHEMICAL COMPANY, LIMITED, is obligated 

to pay the Claimant, THE B.F. GOODRICH COMPANY, as$ 554,552.31, 
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,which obligation shall be satisfied by payment out of the Security 

Account established by Article 7 of the Declaration of the Government 

of the Democratic and Popular Republic of Algeria of 19 January, 1981. 

This award is hereby submitted to the President of the Tribunal for 

the purpose of notification to the Escrow Agent. 

Dated .. The Hague 

i December 1982: P:ierreY Bel.let 

Chai.rman 

Chamber Two 

J~rltfdd 
George H:. Aldrich 

In the Name of God 

Shafie. Shafeiei 



A G R E E H E N T 

Tnis Agreement made on Janu..ary 12, 1982, bet' ... ·een: 

A.BADAN PETROCHEMICAL COXPA.NY LIMITED, an Iranian corporat:ion . 
...:-i th its registered office at Tehran (hereinafter cal.led 

"APC:') on: t.he: one' hand, and 

The B:-.F. GOODRICH COMPANY, having, it:s. princi_pa:L office: at:: 

500, South. Main: S.t.re,ee, Akron. Ohio:, U.,S.A- (hereinafter 

called "BFG,"') on: t:he other hand.,. 

CO~SIDERING THA'!·:; 

Under ( i,) a Technical. and Sale,s: S'er,.rice Ag1:eement:, dated 

June 14-, 1966, and a:s: a.mende.d effect.ive: January 1, 1974-, 

(ii) A Supp.leme-nl:al. T~bnic.al Agreement:. re Oxyhydrochlorinat:iorr 

P-rocess, dated February I, 197!1 and. (iii) a Lette1: Purchase· 

Ag:t"eement,.. dated April. 5, 1977, all. as full:r list:ed in Claim 

No. 8 , Sec.ti.on B, submi.J:ted by BFG to the.. rs lamic Republic. of 

Iran - Unit:ed States- of America Claims. Tribunal 1 BFG claims 

thae APC owes: the amount.- of Two Hill.ion Seven· Hundred and Five 

Thousand and Five Hund1:'ed and Six united Sl:.ateS'. Dollars:, and 

Fi~tee:n cents'. (U.S •. $' 1 1 705,.506 .-15) to. BFG; but that APC 

disagrees· as to the exact amounts due by· APC to BFG; 

NOW THEREFORE PARTIES. AGREE AS FOLLOWS: 

l. APC will pay- to BFG" into the account number 2019768 held 

by BFG with the· National City Bank of ttevel:an:i, Ohio, U. S.A: .. 

or such o.ther account:: as BFG may des,ignate or agree to· 1 

th~, amount of Five• Hundred and Fifty ~- Thousand Cne: Hundred 

Thirty Si.x· United States- Dollars and Ninety Three cants 

CJ 
? 

.. 



)}\ 

( us 1, 5 5 2 ,. 1 J 6 . 9 J) n e t I,,; i t. h Ou C. any d e du Ct i Or. r O r C O <; I: ,J f 

transfar or any other banking charges. 

2 ... APC shall at. the time of the payment, referred to .in 

Article l, or immediately after such payment supply to 

EFG tax r-eceipts for ta~ withheld by APC on account. of 

T.e:chn·ic.al Servic:a: fees: and paid ta the Autho:rities: of 

the Is.Tamie. Republic::. o-f· !ran·.. P:arties:: pres en t:ly- e.stimate 

such 1:ax: rece·ip:t:s t:a be. t:c~ the equivalent=- of approximat:ely

Thirt.y' Thousandr Two: Hundred and Fou:r: United Stat:.es Do·llars, 

and ~even.ty Six: cents (U.S. $>Ja:,Z04-.. 76.), but: it: is, unders:t:ood 

tha.t:. if 1:ax receipts are supplied to: a lower amoun~, the 

amount:: refe1:-ied ta in Artic:lec 1 will be.'. increased. by such 

difference,, and that:,, if tax. receipts: are: sup.plied for a 

higher· amount,. the Articla- III-D:, 5th paragraph, of the . 
Technical. and. Sale$ -S'e·rvice Ag_reement:,, dated June 14.,. 1966, 

wilL appiy to. such excess. 

3. AFC or its designated fon:arding a&.ent will issue soonest 

to BFG:. or an European. Subsidiaq of BFG' a~ agreed on . 

. bet....,,..een: parties:, a. shipment: request. for the spare: parts 

described. in the, aforement:ioned Section: a of Claim Number 

8 and presently stored for APC at. BFG' s facility at._ Avon 

Lake·, Ohio,. U.S.A., and' APC will. open at:: the: same time or 

ii:tiiedia t:el.y- therea£t.er in favour o.f BFG. or such. European. 

Subsidia~ a. c:on'fiJ:'ffled i:r:revoc.able le:t.t:er of· ere.die. for. the 
•·· 

~-uount: of 1:,..,:,:- Hundred: Ninaty One Tho.u.sana- Six ffundred Fifcy-· · 

E'ight: Un·i1:ed s·t:ates· Dollars~ and Thirty Ohe: c:enc.s· 

(U.S_ j: 29~,658 •. .!l) with the. National Ci.ty Bank of Cleveland, 

.. 

,- C 



Ohio, U.S.A, or such other bank as BfG or such European 

subsidiary may designate or agree to. Su .. .:. .. c..!.:r: ... .;. 

c.redi.t: \,Jill contain instructions to the relevant. bank 

that tha above amount will be paid out on present~tion: 

by BFG orsuc.h European subsidiary of relevant documents, 

including;_ purchase: orders, packing lists, camme.rcial 

invo:ice·s;, certificates of origin and a clean bill of lading:: 

as-s:i~ned t:o:- APC and is,s.ued to· BEG' or t'o. s.ic.h E'u.ropeaIJ: 

subsidia:ry- by" the for..ar.der appoint::ed by APC.. It: is, 

fu,rthe-r unde·rst::oo·d. that: all. coses. of freigpt: f'roar BfG,'s; 

fac.fI.it::y at: Avou Lake, Ohio;,_ TI • .S.A •. , wilL be· for the, 

acc:ounc. of: APC .. 

4-., On rec:eipt: by BFG of (i.) t:he amount: referred t:o. in Art:icle 

1 1 •. ;.;het:he·r f-rom APC or as; p:rovided for in Article. 8, and. 

(iiJ the t:'ax: receipt:s refe1:-red t:o:, in Article Z, an± provided 

that: also: A.PC has:· opened the: Iet:ter of credit: ref·e1:red to 

m Az-ticle 3, BFG; waives: any and, all. of' its: claims against 

APC.. and. hereby states· and confirms that., by such payment1 

supply of tax receipcs and opening, of: a letter of c.re.dit: 

AEC rlll have met: all.of its: outstanding: obligations· as o:f 

Uece.-:iber 3.1, l9'8lr t:o.wards EFG to the full. satis:factiou of 

BFG', aT.d APC waives any claims it might: have· against: BFG as 

of December 31 1 19 81, inas:far as: resulting from· claim Number 

8, ref'erred ta in. the next Artie.le .. 

5. rmmediat:eiy- on receipt: by BFG" 0£· (i) the:-amotint:- referred to ·. 

in Article:. l. 1 . whether fr.oIIL APC or as: provided for in Arti.cle 
. , 

8, and (ii) the. tax. receipt·s referred to in Article: 2, and 
. 

provided that, also. APC. has. opened the Ie,tte.r of: credit: 

referred .to in Artie.le 3_; BFG shall forth-.,.;ith drop and 

\.'ithdraw any and all act.ions, co.urt ~ and. legal . 

proceedings, includL 0 aim tip- on October 20, 1981, t { 
lfo:::ber 8, Section B, (agains APC only) at the Islamic ~?:{, 

~~-~~--·-~~---~ 
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Republic of Iran - United States of America Cl21L..:;. 

Tribunal at the Peace Palace 1 The Hague, rne 1\etherlanqs, 
. 

amounting to T~ Hillian Seven Hundred and Five Thousand 

Fiva Hundred and Six United Stat~s Dollars and Fifteen 

cants: (U. S: •. $. 2 1 705, 506:.15), which may have· been 

init:iat:e:d by EFG" ar any· of U:s: subs:idiarie·s: in any Court 

of: t.aw,:.. 

6:_ Irr case EFG: does not: rec::.eive Ti) the amount: rafe:r'red to 

in Article. Land/a?;' (ii) the tax re.c::eipt:s; referred to· in 

Article 2, and/or (iii) APCtcs; s:hi.pping: i~struc.t:ions a.re. 

no.t:. received and the: Ie::t:ter o.f credit:. refe·rred to in 

Article 3· is; not opened on or before· ApriL 12, L98Z1. 

T. 

AZC will pa7 t:o: BEG'. an. additionaL amount: of Ten Thousand 

United. Sl:at:.es Uo liars (tJ. S" •. $" 10, oocr) on or be·fore:· Ju.17 

12,. 1982., fo.r each month that:. APC is in· arrear·,- with the 

understanding:,. ho\.r"ever, that suc.h: penalty 'will be 1::educ.ed 

propott£onataly in case ( i) APC. will have: made: such payment: 

or such. pa1,nent wilL have be en received in the manne,r 

provided for in Article 8, ar.d. ( ii) APC will havec pro.vided 

such tax receipts, or (iii.) opened. such letter of credit, \ ~ ~ 
or (iv) ~~i,.!lPC. is· in ar1:ears for. part. o.f a month~,.· __ ,,;. 

~~/· ~-~~~) l) ~:;J•·J.. 

This Ag:reement. is- subJec.t to t:ha approval of tha Authorities 

of tha Islamic Republic of Iran.. AEC. wil-;l i~ediately u· 
not:ify BFG by telex ....-hen such approval. will have been. V.. , . 

obtained- ~ 
c::::: 
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&. Upon approval as stated in Article 7 h6~~-

party may submit: this Agreement to the Islamic Rcpubl. :,.~ 

of Iran - United States of America Claims T~ibunal in : 

order that the President.. of such iribunal may order the 

amount: re.fe-rred to· in'. Article l 1,,.•ho-lly or partly to ce. 
pa:id: out: of the funds. re:s.erved fo.r tha payment: of arbitral. 

re . .,.;-ards: against: the rs,:Iarnic R·epub.lic o.f Iran a.s: provided. 

for in Article 7 of the:, Oe:cla0rat:ion: of the Gavern.-nent: of 

t:he Uemo.crat:i.c and::. P-opular Republic of Al g_eria:: .•. 

g.. rn cas.e- (i) the amount: referred; t:o in Article: l and/or 

(ii.) th:e t:ax receipt.s. re·ferred to;· in Article 2 will uo·t= 

h·ave; be en raceivad: by BFG: and/or ( iii) APC.' s: shipping 

instruc.t:ions;; a:re: not:. received and: the le-tt:er of ere di t: 

referred. t:a; in Artic;le X '#ill noe have· been opened on. or 

before: July 12, 1982,, either party· wilL be aneitled to 

cancel this: Agreement, w-ith immediate: effect by so informing; 

the, other pa:rty by telex, to, be. followed up 

letter. 

The 12th day of January, 1982 •. 

.. 

<-

~-- // -· .,. ,,..,. I,; . . 

') 
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The. B.F. Goodrich Company 

Iran-United States Claims Tribunal. 
Parkweg 13 
2585 JH The Hague 
The Ne-therlands 

Re:. Claim: ~o~ 8 

Decemben" 1.,. 1982: 

By- the present we confirm. that the: respondent,. Abadan 
Petrochemical. Company-,.,. Limited: (AEC) has met i.ts 
obligations:.,, as;: referred: to, in arti:c-le 3 of the
Settlement· Agreement between respondent and cl.aimant,. 
The: B.F. Goodrich ~o~pany (BEG"), .. to tha full.. satisfaction 
of claimant. 

Claimant also confirms receipt of a copy of the- tax 
receipts referred. to in article 2 of the · Settlement 
Agreement and declares- that respondent has met its 
obligations based on that article- to i:ts full. satisfaction. 

l:inally c.laimant waives any penal..ties: i.t might be: enti t.1.ed 
to under article, 6 of' the Sett.1.ement Agreement and:. any 
riglits:: of cancellation: it might have under articl.e0 9 of 
theS-ettlement Agreement. 

Claimant therefore requests the Iran-United States· Clain 
Tribunal.. to issue the Award on Agreed Terms as proposed 
by the Tribunal' during: the hearing on April.. 26, 1982, and 
accepted: by- c.1.aimant and: respondent. 

Sincerel..y yours·" 

The B.F'. Goodrich: Company 

\t -S\. t---._; 
J. Sluijt~ 

European Area Counsel.. 


