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CASE NO. 11539 

CHAMBER THREE 

AWARD NO. 388-11539-3 

DUPLICATE I 

ORIGINAL 

< .. A ._.J;f ~- I /.I' ~ ·_i ~ INDUSTRIAL EQUIPMENT CO. OF HOUSTON, u-- ,.,,/• ,.S-,, 
a claim of less than US$250,000 presented_ 

by THE UNITED STATES OF AMERICA, 

Claimant, 

and 

THE ISLAMIC REPUBLIC OF IRAN, 

Respondent. 

AWARD ON AGREED TERMS 

---------
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1. On 19 January 1982 the United States of America pre­

sented a claim of less than US$250,000 on behalf of 

INDUSTRIAL EQUIPMENT CO. OF HOUSTON ("the Claimant") against 

THE ISLAMIC REPUBLIC OF IRAN ("Iran"). 

2. On 4 January 1988 the Claimant and POLYACRYL IRAN 

CORPORATION ( "Polyacryl Iran") entered into a Settlement 

Agreement, in which it was agreed that the Claimant would be 

paid U.S.$150 ("Settlement Amount") "[i]n consideration of 

full and final settlement of all disputes, differences and 

claims existing or capable of arising in connection with" 

this Case. 

3. Article II paragraph 2 of the Settlement Agreement 

provides that "[u]pon the issuance of the Award on Agreed 

Terms all titles, rights, benefits and interests of Claimant 

in the parts, equipment and properties claimed for in the 

Statement of Claim and other submissions [in this Case] are 

transferred unconditionally, irrevocably, without any lien 

or incumberance and without the right to any recourse, to 

Polyacryl Iran." 

4. The above-mentioned paragraph of the Settlement Agree­

ment further provides that the Claimant shall prepare and 

submit to the Tribunal a notarized statement certifying that 

the parts, equipment and properties referred to above are 

the property of Polyacryl Iran, that they have been 

previously delivered to Polyacryl Iran's Agent (E.I. Du Pont 

De Nemours & Company) and that the Claimant has no objection 

to the exportation of those parts, equipment and properties 

to Polyacryl Iran by E.I. Du Pont De Nemours & Company. 

s. On 30 August 1988 a Joint Request for Arbitral Award on 

Agreed Terms ("Joint Request") was filed with the Tribunal, 

signed by the Agent of the Government of the Islamic 

Republic of Iran and by the Agent of the Government of the 

United States of America, ratifying the Settlement Agreement 
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and requesting that it be recorded as an Arbitral Award on 

Agreed Terms. Attached thereto was a notarized statement, 

dated 15 February 1988, signed by the Claimant. The Tribunal 

notes that the content of the notarized statement submitted 

by the Claimant is in compliance with the requirements 

stipulated in paragraph 4 of this Award. Copies of the Joint 

Request and Settlement Agreement are attached hereto and 

incorporated by reference. 

6. The Tribunal has satisfied itself that it has jurisdic­

tion in this matter under the terms of the Claims Settlement 

Declaration. 

7. For the foregoing reasons, 

THE TRIBUNAL AWARDS AS FOLLOWS: 

a. Pursuant to Article 34 (1) of the Tribunal Rules, the 

Settlement Agreement filed with the Joint Request is 

hereby accepted and recorded as an Award on Agreed 

Terms, binding on INDUSTRIAL EQUIPMENT CO. OF HOUSTON, 

POLYAC~YL IRAN CORPORATION and THE ISLAMIC REPUBLIC OF 

IRAN in complete and final settlement of all claims now 

existing or capable of arising in connection with this 

Case, in accordance with the terms of the Settlement 

Agreement. 

b. POLYACRYL IRAN CORPORATION shall pay to INDUSTRIAL 

EQUIPMENT CO. OF HOUSTON, the sum of One Hundred and 

Fifty United States Dollars (U.S.$150), which 

obligation shall be satisfied by payment out of the 

Security Account established pursuant to paragraph 7 of 

the Declaration of the Government of the Democratic and 

Popular Republic of Algeria of 19 January 1981. 

c. The Registry is hereby instructed to deliver to the 

Agent of the Government of the Islamic Republic of Iran 
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the notarized statement referred to in paragraph 5 of 

this Award. 

d. This Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

Dated, The Hague, 

19 September 1988 

G 
Virally / 

I 

h 
• I Carman / 

I 

In the name of God 

Richard C. Allison 



IN THE NAME OF GOD 

Before 

Iran-U.S. Claims Tribunal 

The Hague, The Netherlands 

The Government of the United States of 
America on behalf and for the benefit of the 
following United States nationals: 

1. General Dynamics Land Systems, Inc. 
(formerly known as Stromberg Carlson Carp.), 

2. Maxon Corproation, 
3. Troemner Incorporated, 
4. The William Powell Company, 
5. Accurate Machine Products, 
6. Bearings Incorporated, 
7. Teledyne Farris Engineering Company, 
8. Rumsey Electric Company, 
9. Gai Tronics Corporation, 

10. Herbach & Rademan Incorporated, 
11. Penwalt Corporation, 
12. Industrial Equipment Co. of Houston, & 
13. Electric Heating Equipment Co. 
H. The Perkin Elmer Corp. 

Claimant, 

-and-

The Islamic Republic of Iran, 

Respondent. 

-.If llffl9) IITA1'D 
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.,, ..... ,,.-. ...... 
~•.,.,~\,I 
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111111 3 0 AUG 1988 

ffl1 /f' ,,~ 
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-

Cases Nos.: 
11294, 10415, 10216, 
11486, 10569, 11415, 
10541, 11300, 10972, 
12567, 10355, 11539, 
10026 & 12778. 

Chamber 3 
-

JOINT REQUEST FOR ARBITRAL AWARD 

ON AGREED TERMS 

Pursuant to Article 34 of the Tribunal Rules, the Government of the United 

States of America, and the Government of the Islamic Republic of Iran, 

jointly request that the Tribunal issue Arbitral Award on Agreed Terms 
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that will record and give effect to the ,ourteen Settlement Agreements 

attached hereto. 

The names of the Parties to. and the sums fixed as the Settlement Amounts 

in these Settlement Agreements are as specified hereunder: 

1. Case No.11294: General Dynamics Land Systems, Inc. 

(formerly known as Stromberg Carlson Corp.) and Poly­

acryl Iran in the amount of US$2,500. 

2. Case No.10415: Maxon Corporation and Polyacryl Iran 

in the amount of US$2,000. 

3. Case No.10216: Troemner Incorporated and Polyacryl 

Iran in the amount of US$250. 

4. Case No.11486: The William Powell Company and Poly­

acryl Iran in the amount of US$1, 330. 

5. Case No.10569: Accurate Machine Products and Poly­

acryl Iran in the amount of US$192. 34. 

6. Case No.11415: Bearings Incorporated and Polyacryl 

Iran in the amount of US$1,000. 

7. Case No.10541: Teledyne Farris Engineering Company 

and Polyacryl Iran in the amount of U S$3, 360. 

8. Case No.11300: Rumsey Electrk Company and Polyacryl 

Iran in the amount of US$151. 46. 

9. Case No. 1097 2: Gai Tronics Corproation and Polyacryl 

Iran in the amount of US$7, 000. 

10. Case No.12567: Herbach & Rademan Incorporated and 

Polyacryl Iran in the amount of U S$1, 400. 
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11. Case No.10355: Penwalt Corporation and Polyacryl Iran 

in the amount of US$4,5.00. 

12. Case No.11539: Industrial Equipment Co. of Houston and 

Polyacryl Iran in the amount of US$150. 

13. Case No.10026: Electric Heating Equipment 

Co. and Polyacryl Iran in the amount of US$10,000 

14. Case No.12778: The Perkin Elmer Corp. and Polyacryl 

Iran in the amount of US$ 4,500. 

These Settlement Agreements provide the amounts so fixed will be paid 

to the said companies in complete, full, and final settlement of all claims 

and counterclaims now existing or capable of arising in connection with 

the above-captioned cases. 

The undersigned hereby ratify the said Agreements and request the Tribunal 

to record them as Arbitral Awards on Agreed Terms, with payment to 

be made to the said companies out of the Security Account and to declare 

the cases terminated, withdrawn and dismissed in their entirety and with 

prejudice. 

Mohammad K. Eshragh, 
Agent of the Government of the 
Islamic Republic of Iran to the 
Iran-U. S. Claims Tribunal 

Respectfully submitted, 

Timothy E. Ramish, 
Agent of the Government of the 
United States of America to the 
Iran-U. S. Claims Tribunal 



IIIIAN UNITl'.D 8TA1D 
CIUJMI TRIBUNAL 

J,\s...a41pl.J•1..,~!.J 
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! N THE NAME OF GOD FILED • ..)._~ ~. ;, 

n- 3 0 AUG 1988 

SETTLEMENT_AGREEMENT 
lffY /f I 

11 5 3 9 
This Settlerr,ent Aqreement (the "Agreerr,ent") is made: this 
.4 .. day of.J.a.n.1c:;,s8. < •• l4 .. l0 .. 136t.> by and betwee:,n the­
Polyacryl 1,-an and Industrial Equipment Co. of Hc.oustc,,.,. 
he1-einafter c:olled "Indu'E,t1·icr,l Equipment•·, a United State!:, 
national, e>isting and organized under the laws of the St~t~ 
of Te,-. ae;;. US?,. 

WHEREAS~ the Government of the United States of America nas 
filed a cleim on behalf and fer the benefit of lncuEtrjal 
E q u l p r11 El 1i t \"J i t t-, t he I r a r1 - U • S . C 1 a i rn s T r 1 t u n a 1 \ 1

' t h e 

Tr ibunol"). 

WHEREAS~ Polyacryl 
settle all c]~1rr$ 
capable of arising 
subject n,2;tte·; 

Iran and Industr.ial Equipment wi!::r1 
ond disputes which are out$tandjn~ 
in connection with Case No. 11539 and 

THEREFORE, Polyacryl Iran and Industrial Equipme~t 
as fc,J lm.,,s: 

ARTJCLE_ONE. 

its 

The scope and subject matter of this Agreement is to settl~ 
EP,d djsrr•iss, fc,rever, all disputes. differe:nc:es, claims, c;rirJ 

n,6'tte::,-s C:irec:tly or indirectly, rais'?d c:>r capa.ble of arisir,g 
out of the relationships, tran~actions, contracts an~ ~vE:Gt~ 
related to and subject matters of the Case N~. 1153°. 
again~t Polyacryl Iran, its agents, affiliates an~ 
subsidiary compa~ies &ndlcr ega.inst the I~lamic Recpu~lic of 
lr.;,r,. 1t~. pc)iti·=c:1 swbdivi:ions, lrar,ian e•1t .. ties. 
agenc.jes, c,rgan1zations, institutions and ir,strumE::-ntalitiC?S, 

1. Ir, consjoe-r,::;t1or, of fu)l and fi,,al :ettlem;?n1 -,f all 
C-i5pL:tc>s-differ·ences and clairris e,:ist ing 01- :c:i!'..,c.,t:le r ~ 

arising ~n connection with Cac;;e No. ~153q, ;r,just,-ia: 
Equipment v,ill t,e paid the sum c,-r iUSt 15(·) c,r,l•,. <T1,e 
"Sett ie:rr,ent An,our,t"). 

2. Upon the issu~nce of the Aw~rd on Agreed Terms all 
titles, rights. bene~its and interests cf Claimfint in th~ 
parts, eqwipme~t and properties claimed for in the SLateme~t 
of Claim and c,thpi- sut·mH,.s1ori!: in the Case No. 11539 <'"-e­
t ,- .,; n '=fer r e c:, w ,, c: c• ,, ;;,:; i t i c n a 1 l y • i ,- r E-v o c at• 1 )' • .,.. i tr, c• LI t ., n, l l <'' ,, 



c:,r i ncum:>E·,-an,:,:.e a:nd wi tho•..;t the ,- i gt-.t tc:, ar-,y ,-ecoui-se, tc, 
Pc,lyacryl J;-5,., Clairn,:;,r,t !::hall p1-epa·re a.-.d !::ubmit tc, the:-
Tribunal,together with this Settlement Agree~ent, a 
notari:::E::'d statem€•nt C!:·rti-fying that tho5e part<:., equ,pmer,t. 
and properties are the property of Polyacryl lr6n, have 
previou~Jy t,€•€',, rle--liver!=d to Poly.;cryl'=. Agent (E,1.Du Po,-,t 
De NemoL~5 & Coffipany>, and that Cl~imant has no 0Djectio~, 
whotsc,ev·!:c•r to the- E?xpc-rtation of those part<::. ■ equipment, end 
properties to Pclvacryl Iran by E.I.Du Pont De Nemours & 
Company. This cocwment 5hall be handed over by the Tribun~l 
to the Ag~nt of the Jsl~mic Republic of Iran, upon the 
i ssu1:1r,c.e- c,f the> AwcH d on Agreed Terrr,'='. 

3. The Parties agree to submit this Agreement to the 
Agents of the Governments of the United States of America 
and the I!:cla1Tdt: Republic of Iran in orde1- to be filed ,·,ith 
t1·,e I,-a,,-u.S.Claims Tribunal on a-.---before J9.dey of ~\lglc;,38 
for rec0rciin9 as en Arbitr~l Award on Agreed Terms. 

AFTlCLE_T~P.EE 

Upon the issuance by the lribunal of the Award on Agreed 
Ter~s. Pclyacryl Jran and Industrial Equipmen~ shall cause, 
without delay and with prejudice, all proceedings between 
the Farties and ;:..gainst tt-,e Islamic Re~,ut·lic of Iran, its 
aQencies. entities, and instrumentalities in all court~ 1 

forums, or befor~ any authority or admin1strative b~dies to 
be dismi£',",ed,witr,d1·awn end terminated, arid st-,al 1 be ba,-re-d 
from instituting and1or continuing with any proc~ejings 
b'?fo,-e tr,e Irar,-u.S. '.::laims Tribunal 01- e1nv c.,tt-,er fo,·1.;rn 
authc,\•ity or adm:,ni<::trative body wh"'tsoever, iriclud,ng but 
not limited to any court in the United Stetes of Ame~ica or 
the I<:lamjc Reputlic. c,f Iran. in relatiDr, tc, tr,e claim:: .;;rid 
matters related to the Cla~rn or any past dealing5. 

11) Upon the 1ssuan=e by the Tribunal of the Award on 
Agreed TermE, Folyacryl lian and Jndustriel Equipment fo, 
thems~lves and the1r pa~e~t companies lshoL1ld tnere be any). 
subsibiaries- 6~<iliates, directors! cfficers. emplc:,yee5 and 
ager-it~, <a,,c:; fc,1- the successors, t·ransferE•es, end a<:<:igns of 
thernselve:: and tt-•Ei1· sut>:::idia,ie-s and cf-;i~iat.e<:, c:irec,o,-s. 
officers. ond em:··1cye:--es 1 by tr,is Agree1T,e·,t n:::,lt:ase .snc! 
-fc.,,e,.,;=,,- c:sc~•i:1'-gP e;::ch c,ther and ti-,e:,i"!'" i:·a,ent cc,rnpc=-,.,ies 

officE~s and emp!cyee5 <and the successGrs, trans~erees, erd 

as::i.Q'.i'c-, er e:-acr, c,tt-,e,- and their subsidicries. aff11ia t.ec;s, 
d:irec.tc,, !:, ,;:-,ffice-r!E.- and employees) from aliy 8nd all 
liability tr,6t they eve-r had, nc11.i r,ave ar,dlor in the- future 
ma-, r,ave age.inst E-=-act, c,tr,ei- in c:0 1,ne-ctior, w;th Cc,'!=-e Ne•. 
l 153q. 
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( 2) Upon tr,e i :.':c-uanc.e b 7 the Tribunal of the Awa\- d 01, 

A.-;;i•-ee:-d Tei-ms, Jr,dustria} Equipment shall, for itself 6••d 
its parent companies (should there:- be any). subsidl6rie5. 
affiliates, directors, officers and employees <and fc,,- H,e 

succ.e!:sors, tra:1'.:ferees, and assigns of it!:>elf ar,d it':: 
parent companies, subsidiaries. affiliates, djrectors. 
officers and employees), by this Agreement relb:i:E a1,d 
forever discharge all Respondents in Case No. 11539 
including the Islamic Republic cf Iran, its agencie~, 
entities and instrumentalities from any and all liatil_+y 
that the-y ever had, now ha, 1 e and/c,r in the future n,c1y r,ave 
and tr,at arises or is capable of atising out of t~ie 
contracts, transacticns~ and occurrences related to the, 
subject-n,attPrs of the Claun, a.-.d/c,r any othe-r pest 
dea J j, ·,-,·;i ~- • 

(3) Shm.,Jd arv claims be pending or filed by a thi,-d pa1-:, 
in any court a- <orum against either of the parties h~reto 
t;.;,sed on .sny assignment or tronsfe;- c,f right!: of en,· 1-:•·,d 
fr om one of the:, par t i es he-re t o , the p a r t y w l-1 o h c s e ff e c t £' c:; 
or caused such assignment or transfer cf right sha11 be 
exclus~ively liable to such third party. 

ART l CLE_;::- i 'JE 

Upon the issuance by the Tribunal of the Award on Agreed 
Term~, Pclyacryl Iran and Industrial Equipment shall waivE 
any and ail claims for costs <including attorney's feesl 
a·ri!:ing c.•ut of or related to the arbitration, proScec.utior, c,,­
defence of the claims asserted (or which m1ght have been 
asserted! before the Iran-U.S. Claims Tribunal, U.S. ~ourts 
CT else,.ihere 1-dth respect to and in connect.ion wjtr, tr,o: 
ll,atte,-s invc:,lved in th!:? Clairr,. 

ART I CLE __ SJ X 

Upon thF issuance by the Tribunal of the Awar~ on Agreed 
Terms, the re1e.;::ses, di:Sfl,iss,:1ls, waivers and wi',hd, .:,wd}':. 

contoine-d an:J i-eferi-e:d tc, jn this SettlemE•nt t,g ee,T,e 0 t 
becr::irr,e !:e}-f-e,ec:uting. After the issuance af the: (..v,;a,·c c11 

Agreec Te~~s by the Tribunal, no further docum•nts neeo to 
be executet in implementing this Agre~ment. 

Af:;T ! CLE_ SE'v'El-.1 

(1 I It is agreed that this Settlement Agreement is made 1n 

a spirit of private settlement of disputes ■ that it shall be 
null and void if net approved hy the Tribunal and that it 
=hall not affect any por,1tion of the Partie~ in any f'!,atter 
ot:,e,- thor, Case Ne. 11=-39. The Fartie~ further -='gree tt.c:+ 
tr1e\ 1 sh&l 1 no't use-, er cau::,E ,sn~-· p~rson to usE- ~1,is 
:::-':"ftl,::.,,,..,,:;,,,,- Ai_:ireprr,!='-1,t 1n the pro"H?CL,tior, 01- de-~er,c:€'· c•f ,;.,·,, 
C.c:c:·::. t:.'.-:::·:: the ]rari-U.S.Claimc; Triburi.;: e,.,- ar,~ c,~-:-,e:,,-



- 4 -

faru~, except that th~ Parties may use this Agreemen~ ~or 
the r•wrpase of irr,ol~:menting its te,-n->s. 

(2) This Sett}?.ii,ent hgi-eerrient is fur the sole purpose c•: 
settling Case No. 1153~. Nothing in this Settle~ent 
Agreement shall be relied upon or construed as rel~v~nt tG 
or affect in any way any arguments Polyacryl Iran or the 
Islamic Republic o-f I1·an, its agencies. instrurr.entc:1JJtie'S~ 
and entities have raised, or may raise, concerning t~e 
jurisdiction or the merits of this case or any other C6~E5 

whether before the Tribunal or any other forum. 

ARTICLE EIGHT 

Thi$ Settlement Agreerrient shall be null and void if n~t 
approved by Polyacryl Iran &uthorities a~d not filed w1th 
the Tribunal bv .• ~9.~\lg\l~L ... ,1988, and ir, tt,at e:·ver,t. • ,-,c, 
party to this Agreemer,t may rely upon,cite 01· pub} i<c.t, : l=. 

terms and the Parties sh6ll be placed in the same position 
as they were before the date of tMis Agreement. 

APTICLE_NlNE 

For the purpose of co1,st1-uction and inte,-pretation Df tt":i<.:: 
Agreement the entire Agreement <.::hall be read and cunstruEj 
as a whole without giving any specific effect to any ai-ti=l-­
separately. 

ART l CLE_ TE~,j 

711i~ ~grcement has bee~ written and signed in both la~gu6ges 
of Persian and Eng 1 i sh and each te ►: t s~a 11 have the: sornt:- 011c 

equsl validity. 

The represer,tatives of the Part:ies heretci e>:pressly □ E•::~.-e 

that they are duly empowered to Eign this Agreement ~~j 

their signbtures will commit their r~spect: ✓~ printipols t~ 
fulfillment of thei1- ot,ligations unde1- this A~;re:f:>r;,~r,t 
without any li~1tation~ except as may otherwise be cont~i~~□ 

in this Settl1:rr,~,.nt Agreen,1:?nt. 

In wit,-.eS:s wl",e:·1 ecf, tt,e f:•i:.rlies heretc, ha,-·e e,,e,::utEcd 2·,c 
de:ivered this Agr~eme,t. 

Industrial Equ:ip1"1en1 
C::::,. o-r Houston 

Polyacryl Iran Corporc.t;c,,-, 

By H. KtLsfa.,'a-

t·c:Jte: J'--, Jl,-1 1911" 



INDUSTRIAL EQUIPMENT COMPANY ~ OF HOUSTON 

ELECTRICAL 

£L£CTRONIC 

We hereby certify that: 

1. All titles, rights, benefits and interests Indust­
rial Equipment Company of Houston had in the parts, 
equipment and properties at issue in Case No. 11539 
are now the property of Polyacryl Iran; 

2. The parts, equipment and properties have 
been delivered by Jndustrial Equipment 
Houston to Polyacryl's Agent E.I. 
Nemours & Company; and 

previously 
Company or 

DuPont de 

3. That Industrial Equipment Company of Houston has no 
objection whatsoever to the exportation of the 
parts, equipment and properties at issue in Case 
No. 11539 to Polyacryl Iran by E.I. DuPont de 
Nemours & Company. 

_; L 
Vice-President 

BEFORE ME, the undersigned authority, on this day 
appeared LEROY G. ALMS, Vice-President of INDUSTRIAL EQUIP­
MENT COMPANY OF HOUSTON, known to me to be the person whose 
name is subscribed to the foregoing instrument, and acknow­
ledged to me that he executed the same as the act and deed of 
the said corporation, for the purposes and consideration 
therein expressed, and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 15 day of 
February, A.D. 1988 

Sue Clem 
Notary Public in and for Harris County, TX 

6831 NAVIGATION BOULEVARD• P.O. ORAWER 9!>67 • HOUSTON, TEXAS 77261-9:>67 • PHONE 928-3181 
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INDUSTRIAL EQUIPMENT COMPANY c=) OF HOUSTON 

>J: 
CLCCTRICAL 

ELCCTRONIC 

We hereby certify that: 

1. All titles, rights, benefits and interests Indust­
rial Equipment Company of Houston had in the parts, 
equipment and properties at issue in Case No. 11539 
are now the property of Polyacryl Iran; 

2. The parts, equipment and properties have 
been delivered by Industrial Equipment 
Houston to Polyacryl 1 s Agent E.I. 
Nemours & Company; and 

previously 
Compal"ly nf 

DuPont de 

3. That Industrial Equipment Company of Houston has no 
objection whatsoever to the exportation of the 
parts, equipment and properties at issue in Case 
No. 11539 to Polyacryl Iran by E.I. DuPont de 
Nemours & Company. 

Alms 
Vice-President 

BEFORE ME, the undersigned authority, on this day 
appeared LEROY G. ALMS, Vice-President of INDUSTRIAL EQUIP­
MENT COMPANY OF HOUSTON, known to me to be the person whose 
name is subscribed to the foregoing instrument, and acknow­
ledged to me that he executed the same as the act and deed of 
the said corporation, for the purposes and consideration 
therein expressed, and in the capacity therein stated. 

GIVEN UNDER MY HAND ANC SEAL OF OFFICE this 15 day of 
February, A.O. 1988 

Sue Clem 
Notary Public in and for Harris County, TX 

6831 NAVIGATION BOULEVARD• P.O DRAWE.A 9!>67 • HOUS"ION, "IEXAS 7726l 9~67 • PHO"I( 928·3181 


