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On 8 June 1983 a Joint Request for an Award on agreed terms 

and a Settlement Agreement dated 8 June 1983, signed by THE 

PROCTOR & GAMBLE COMPANY, the Claimant, and THE GOVERNMENT 

OF THE ISLAMIC REPUBLIC OF IRAN, PARS INTERNATIONAL 

MANUFACTURING COMPANY, LTD., PARS VEGETABLE OIL COMPANY and 

BANK MELLI IRAN, the Respondents in Case No. 807, were filed 

with the Tribunal. Copies of the Joint Request and the 

Settlement Agreement are annexed hereto. 

The Settlement Agreement provides for certain reciprocal 

obligations by the Parties, including the payment of the sum 

of US$220,000.00 to the Claimant. 

Article Three of the Settlement Agreement provides that such 

payment shall be made upon release of Guarantee No. 

360-17206 issued by the Union Bank of Switzerland in favour 

of Bank Melli Iran. Article Two provides that: 

"Confirmation of the release of the aforesaid Guarantee 

shall be evidenced by an appropriate notice to be sent by 

Respondents to UBS and the Tribunal within 60 days after 

this Agreement is signed by the representatives of the 

Claimant and Respondents." By a letter dated 8 July 1983 

the Claimant has confirmed to the Tribunal that the said 

guarantee has been released by virtue of a discharge 

received by Union Bank of Switzerland on 22 June 1983. This 

is accepted by the Tribunal as an appropriate notice. 

The Tribunal accepts the Settlement Agreement in accordance 

with Article 34 of the Tribunal Rules. 

Based on the foregoing: 

The Settlement Agreement is hereby recorded as an Award on 

agreed terms, binding upon the Parties. Consequently the 

Respondents THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN, 

PARS INTERNATIONAL MANUFACTURING COMPANY, LTD., PARS 
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VEGETABLE OIL COMPANY and BANK MELLI IRAN are obligated to 

pay the Claimant, THE PROCTOR & GAMBLE COMPANY, the sum of 

Two Hundred and Twenty Thousand United States Dollars 

($220,000.00) which obligation shall be satisfied by payment 

out of the Security Account established pursuant to 

paragraph 7 of the Declaration of the Government of the 

Democratic,and Popular Republic of Algeria, dated 19 January 

1981. 

The Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

Dated, The Hague 

12 August 1983 

- =--~-,~~~ ... "'-"4 ~==~ ......... ~·~ G:n~r Lagergren\ , 
Chairman 
Chamber One 

I agree with the Chairman in 
accepting and recording of the 
Settlement Agreement as an award 
on agreed terms but I dissent as to 
the remaining part of this Award not 
only because that part unilaterally 
condemns one of the parties to the 
performance of its obligations and 
ignores the reciprocal obligations 
of the other party but also because 
it provides for an enforcement 
procedure, which a judge is barred 
from after deciding the dispute or 
accepting and recording the 
settlement, according to Article 34 
of the UNCITRAL Rules and the 
functus officio rule (dessaisissement 
du juge) with respect to that case. 

Mahmoud M. KashanF 

~ 

~ . / ,- . 

r ·'- .. 
·,,-,: ' .-If' 

0 .' ·. ~a<:)/ 
Howard M. Boltzmann 
Concurring Opinion 
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SET'!'L.EMEN'!' ."I.GREEMEN'!' 

This Sei:.tlemen,:. Agreement is made and entered into on this 

eicrhth day of June 1983, between the Claimant in Case 30'7 

before the Iran-United States Claims Tribunal (and its 

subsidiary company Procter & Gamble AG and af=iliates 

?rocter & Gamble Development Company AG, Detergent ?roduc~s 

AG and P::-octc.r & Gar.-.ble ~arketing AG, colleci:.::..ve.Ly re1::erred 

herein as "Claimant") , on the one :iand, and 

che Respondents in said Case No. 807(referred to 

::ere in as "Respondents) on the other hand, in 

complete and final settlement of all claims, disputes and 

counterclaims now existing, made or which could have been 

~ade in connection with this C~se. 

;,.RTIC:..E ONE: 

Claimant and Respondents agree to submit this 

Settlement Agreement to the Iran-United States 

Claims Tribunal to be recorded as an arbit.ral 

Award on Agreed Terms. 

ARTICLE TWO: 

In consideration of the settlement of all chei.r 

di==erences as speciiied in the Statement of 

Claim submitted in Case No.807 to the Iran-

United States Claims Tribunal, Respondents wi:l 

release or cause to be :::el eased Guarantee :Jo. 360-• 7206 

(hereinafter "Guarantee") issued :;;y the :Jnion 3ank 

of Switzerland (OBS) in favor of Bank Mel~i :=an 

(BMI), and Respondents will cancel and waive any 

and all claims or other demands which they ::iay 

or could have, arising from the said Guarantee, 

resulting, directly or indirectly, in a liabili~v 

to Claimant. 

Confirmation of the release of the aforesaid 

Guarantee shall be evidenced by an aooroo~;axe J 
• ;. .,.~ \. • ,:..:_ I ' , ~- • -.., '- / '-

notice to be sent by Respondents to CBS~wit~in 

60 days after this Agreement is signed by t~e 

=epresentatives of the 
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ARTIC:::,E THREE: 

!n consideration of the settlement of all 

their differences as specified in the Statement 

of Claim submitted in Case No.807 to the Iran­

United States Claims Tribunal and any claim or 

a~ree to pay to the Claimant the sum of two 

hundred and twenty thousand united States 

Do 11 ar s ( U • S • S 2 2 0 , 0 O O / - ) • 

It is aqreed that such ?ayment shall be made out 

of ~he Security _;ccount established ?U.rsu am: to 

?aragraph 7 of the Declaration of the Government 

of ~he Democ=atic and ?opular Republic of Algeria 

dated January 19, 1981. Payment to Claimant 

shall be made as soon as the UBS Guaranty mentioned 

above is released. The ?ars Inter.iational 

(1anufacturing Co. , (PIMCO) will ;,ay to the Central 

Sank of Iran the Rials equivalent of the dollars 

to be paid under settlement agreement and ~ill 

obtain the Central Bank's approval for payment of 

the settlement amount to be made out of the 

Security Account mentioned above. 

Submission of this Settlement Agreement by the 

Agent of the Government of the Islamic ;\epub.1..::.c 

of Iran to the Iran-United States Claims ~ribunal, 

means that such approval has been obtained . 

. ;RTIC!..E ?OUR: 

Upon complete execution of this Agreement and 

transfer of shares to PI~CO pursuant to Article 

Five hereunder, Respondents shall release and 

discharge Claimant, or cause such release and 

discharge, from any and all claims or assessments 

for Iranian taxes (including an~ oenalt!es and 

:..nte~rest) ,,/ ~--- ______ , ' -/i · \J( 
✓- - r9~, '.\ · -~ ( 

·-----._ .,...._ / ./ \\; '~ ' ' \ '-._' 

/ .___,. \ \ ' \,_r 
""' ' " [V '~ 
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AR~IC:Z ?IVE~pon the release of the UBS :_·u_~:_rhat:tyanaas \/\,,~ / 

herein ?rovided, all title, ~ - ~ V 
interests of che Claimant , ,tast p:surt •tt:11 ,.\_· ·· _/_· 

·1 2 , -., O 9 :=n· ar~s in · ·1· ·\:1 c::,__C? ~c :!"leir ~ _ = _ ?I1·!C: .:...-.c.:.~~=-::.; , . J 
\ ·,\ ,;-

pr:iperty rights, righ-cs or ownership, dividends ,,..._,.✓-

no-c received by the Claiman-c ( declared or : .. m-

declared), and any other rights or interests as a result 

of holding such shares including but not limited to such 

rights or obligations which have been or may have been 

acquired or granted by law, the Ar~icles of 

Association of ?IMCO, or in any other Nay, shall 

oe deemed transferred to the ~ational :ndustrial 

Organiza-cion of !RAN (NIOI) so as to =epresent 

A.RT!C!.E SIX: 

the total divestment of Claiman-c's =ights and 

L,terest in ?IMCO. Thereafter ~IOI ~s ent~tled 

to take all necessary steps to record such 

transfer. 

Any tax imposed on the c:.aimants outside of 

the Islamic Republic of !ran, oy •,tir~'.le of 

the transfer of the shares and .--i i ~i_d~nd~ •~f 

?!11.CO which is ref erred to in this Ar~icle, sha.i: 

oe ~orne by Claimant. Any such tax or :ees 

im?osed in the :slamic aepu.bl~c of :ran shal: ~e 

borne by the ~espondents. 

upon the complete :ull!~l.-nen-c 0f al: ~~e 

conditions and 'J.nder-:akings ::ere.in, C!a.J...-nan t: 

and the Respondents shal: ~u~~alJy =elease aac~ ot~er 

:=om any and al! claims and shall ~e bar=ed ~=cm 

con~inuing ~ith any ~roceeciings before :~e :=an-
-- ....... -Q,..; -"·-,__ ..... 
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:or'.lm, including any cour~ in the ~nited Sta,:es 

of America, in the Islamic Republic of Iran, or 

in any other count=ies, in relation to all claims 

or counterclaims in case :lo. 80i and/or any pas,: d.eal.i."lgs. 

Upon the comple~e ful£il.1.men~ of all the conditions 

and undertakings in Articles Two, Three, ?our, and 

Five, the Claimant and Respondents, thei= suc::es-

sors, assignees and transferees, should there be 

any, shall have no right to make claims in the 

fu,:ure against each other and assigns, or each 

others' directors, of!icers and employees, ~hether 

or ~ot based on any rights or obligations, pas,: or 

present, and/or in connec,:ion with the shares of 

Claimant .in ?ars International Manufacturing Co. 

L~d. (PIMCO}, any loans, any loan guaran1:.ees, 

and/or any other matter which has been raised or 

which could have been raised in Case No.Soi and/or 

any other past dealings. If there have been cla.i=1s 

asserted or ?roceedings institu1:.ed before this or 

in any other :orum by a third ?arty claiming an 

assignment or transfer of rights of any ~ind, 

including those arising au,: of OBS guaran,:y men~~cned 

above, the party #ho has made the assigrunen,: or 

transfer shall be exclusively liable to ~he thi=d 

party. This mu1:.ual release includes, but is ~o,: 

limited to, issues of taxation, including 

in~erest anci ?enalties, social sec-:Jri-:y or 2.ike 

payments which have oeen or miqh,: oe claimed oy 
~espondents in connec~ion ~ith any ~rior operations 

of Claimant in Iran. The award to be =endered :~ 

~his case shall constitu,:e :ul: and ~omple~e ~is­

charcre of Cla~~ant ~n =espec~ of all ~he afore- / 

~en~~oned ~ax~, soc~al sec~r~w~•~··,~r ~t~er s~~~:~=~J 
' - a.c·, ' ' ... , es _... ------- r· --<;, =y-e ;\, \ ~\_ef 
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.;RT!CI,E ~IGH'!': 

The releases contained in Ari:.:'.cles Four, Six and 

Seven and the transfer of shares and dividends 

referred to in Article Five are sel=-execut~ng, 

and hence there is no necessity to execute 

=~ther docun,ents in this reaard. 

ARTICLE NINE: 

ARTICLE TEN: 

Upon the complete perf9rmance of all the 

conditions and undertakings herein, the Claimant 

and Respondents in Case No.807 agree to waive any 

and all claims·· for costs ( including attorney's 

fees) arising out of or =elated to the arbitration, 

?rosecution or defence of the claims or counter­

claims asserted (or which might have been asser~ed) 

before the Iran-United States Claims Tribunal, or 

elsewhere, with respect to matters involved in 

this case. 

Claimant and Respondents agree to treat this 

document as confidential and to qive cooies ~nlv - - -
to those persons within the Government of the 

Islamic Republic of Iran and the United States of 

America and others who have a need for access to 

such copies and further to request those ?ersons 

to treat these copies as confidential. Claimant 

and Respondents further agree that they shal: not 

use, or cause any third-party to use, this 

Settlement Agreement in the prosecution or defence 

of any other case before the Iran-United States 

Claims Tribunal. 

ARTICLE ELEVEN: 

All agreements ~ade by and between 

':la.!.nant and ?IMCO and ?ars Vegetable 

Company ( PVOC) . including 
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Technical Assistance Agreement effective 

:1arch 21, 1968 and the CAMAY Agreement effective 

June 21, 1975, and any and all amendments thereof 

and any addendum and supplement thereto, are 

hereby confirmed terminated. PIMCO and ?VOC shall 

have .:.he rig h,:: tu ..; un c. in u c: man w...: a.--: t:. ... .i: i..u. g =:i 7:-=.':::ti:: ::.e~e:::-::-~t.s , 

toilet soap and other similar products. Respondents 

shall not use any Trademark belonging to Claimant. 

ARTICLE TWELVE: 

This .~greement shall be interpreted in its 

entirety and the parties shall give equal weight 

and force to each and every provision. 

Signed and executed in the Hague, the Netherlands, on this 

eigth day of June 1983. 

For the 

' 

For the Respondents 
: !• . . 

,:_.,,../:_.I.,.-_,,. 
I 

• • 11 ./ 
i · ;--=::::=::c-:- 0-

By __ ..---1-.....,.._-_.-_-_________ _ 

Agent of the Gover~~en.:. of ~~e 

Islamic Republ~c ~f :ran to 

the Iran-United States Cla~~s 

Tribunal. 


