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!RAN-UNITED STATES CLAIMS 

... 

CASE NO. 808 

CHAMBER THREE 

, AWARD NO •. 24-808::-3 
E.R. SQUIBB.& SONS, INC.; 
ERSANA, INC : ; RENASA, .. INC • ; 
and SQUIBB MANUFACTURING, INC., 

Claimants, 

and 

IRAN UNITED STATES ,,; '.·cc•.·'. -~ ,, 
CLAIMS TRIBUNAL • ....,...,.,1-.:,l,,I 

FILED - ~-~ 

THE ISLAMIC REPUBLIC OF-IRAN, THE 
GOVERNMENT OF THE ISLAMIC REPUBLIC 
OF IRAN; THE MINISTRY OF INDUSTRIES 
AND MINES OF THE ISLAMIC REPUBLIC OF 
IRAN; THE MINISTRY OF HEALTH AND 
WELFARE OF THE ISLAMIC REPUBLIC OF 
IRAN; THE NATIONAL INDUSTRIES 
ORGANIZATION OF IRAN; and SHERKAT 
SAHAMI KHAS SQUIBB IRAN (now known 

Dill lTfl 1' it , o ~ 
4 FEB. 1983 

as SHERKAT SAHAMI KHAS DJABIR-IBN-HAYYAN), 

Respondents. 

PARTIAL AWARD ON AGREED TERMS 

APPEARANCES: 

For the Claimants: 

For the Respondents: 

Mr. P.D. Trooboff, 
Attorney 
Mr. R.J. Paulus, and 
Mr. J.M.Z. Kaczmarek, 
Assistants 

Mr. A.F. Kashan, 
Agent of the Islamic Republic of Iran 
Dr . Gr,ae!Ili , 
Adviser to the ~qent 
Mr. Shahabi, 
National .Industries Organization 
Dr. Pishbin 
Dr. Taghavi 
Mr. Mohammad-dokht 
Mr. Mir Motahari 
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On 21 January 1983, the parties filed a joint request 

that the Tribunal make a partial award in accordance with 

a settlement agreement dated 20 October 1981 as amended and 

delimited by the joint request. A copy of the joint request 

and the settlement agreement (together referred to below as 

the "partial settlement") are attached .. 

The Tribunal finds that a partial award on agreed terms 

may be issued upon the submissions before it, in accordance 

with Article 34 of the Tribunal Rules and the standards 

applicable thereto. 

Based on the foregoing, 

THE TRIBUNAL GIVES PARTIAL AWARD AS FOLLOWS: 

The partial settlement is hereby recorded as a Partial Award 

on Agreed Terms. Respondent, THE GOVERNMENT OF THE ISLAMIC 

REPUBLIC OF IRAN, shall pay to Claimant E.R. SQUIBB & SONS, INC. 

the sum of Seven Million Three Hundred Fifty Thousand Dollars 

(U .s .. $ 7,350,000) , which payment shall be made out of the 

Security Account established pursuant to paragraph 7 of the 

Declaration of the Government of the Democratic and Popular 

Republic of Algeria dated 19 January 1981. 

This Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

The Tribunal retains jurisdiction over those portions of 

the claim which are not resolved by virtue of the partial 

settlement. 

Lt February 1983 Nl!:~~ir~ 
Chairman 
Chamber Three 
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. CLAIMS TRIBUNAi. •----"'~"-·~~' 

:RA.~-L'l'N'1~ED S~A:ES C~A!MS TRIBUNAL 
'!'EE HAGUE 

KINGDOM OF THE NETHERLANDS 

:0... 

Ha. 

E.R. scuibb & Sons, Inc., a State of Delaware, - . ..: U.S.A. Corporation; Ersana, Inc., a State o-
Delaware, U.S.A. Corporation; Renasa, Inc., a 
State of Delaware, U.S.A. Corporation; and 
Squibb Manufacturing, Inc., a State of Delaware, 
U.S.A. Corporation, 

FILED - ~.-,; 

1rr1 nu 1 .,,.. 
2 1 JAN. 1983 

~a~ A ·/1 . .,~ 

Claimants, 

vs. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Claim No. 308 

Tribunal Cha."!1.be= 
No. 3 

:~e Islamic Republic of !ran, the Government of ) 
~he Islamic Reoublic of Iran and their controlled) 
Ministries, Agencies, Instrumentalities and ) 
Entities, including the Ministry of Industries ) 
and Mines of the Islamic Republic of Iran; the ) 
Ministry of Health and Welfare of the Islamic ) 
Re~ublic of Iran; the National Industries ) 
Organization of Iran; and Sherkat Sahami Khas ) 
Sauibb Iran (now known as Sherkat Sahami Khas ) 
Djabi.r-!bn-Hayyan), a corporation of Iran, ) 

) 

Respondents. ) 
) _____________________ ) 

JOINT APPLICATION FOR ARBITRAL AWARD ON AGREED TERMS 
PURSUA..T\Jor-TO tJNCITRAL AND TRIBUNAL RULE NUMBER 3 4 

l .. The above-captioned Claimants and Respondents 

having agreed 

by duly authorized representatives upon a settlemnt of said 'i\)C 
" Claim on the terms set forth in the Agreement attached 

hereto as Exhibit 1, hereby make application, pursuant to · 

Tribunal Rule Number.34, that the Tribunal record Claimants• 

and Respondents' settlement of said Claim in the form of an 

/ 
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ar~itra: award on such agreed terms and direct 9ayment 

from the Security Account to E.R. Squibb & Sons, Inc. 

in the amount of U.S. $7,350,000.00. 

2. Submitted as Exhibits 1 through 4 to this Joint 

Application are the texts relevant to the set~lement and 
the acce9tance of the terms of the settlement by the 

Claimants and Respondents. 

3. The Parties request that the Tribunal record 

that the Settlement Agreement shall be fully implemented 

and ef!ective with the following exceptions: 

(a) '!'!'le figure $7,350,000.00 shall be substituted 
for the figure $7,500,000~00,in Sections 1 and 3 of the 

Settlement Agreement. 

(b) The provisions of Section 2 L~ respect of the 

loan agreement will not be implemented at this time. The 

Parties hereby request that the Tribunal suspend the 

proceedings before it in respect of this loan agreement 

pending the negotiations. of Bankers Trust Company with 

the Bank Markazi Iran delegation in London and until Claim 

241 before the Tribunal is resolved either by settlement 
or by ad.judication before the Tribunal. The Parties 

hereby further request that the Tribunal record that the 
provisions of Sections 5 and 6 of the Settlement Agreement 
shall have no effect in respect of the loan agreement and 
that the cla1Iir~n respect of the loan. agreement is J.mxne:rein l.l Jr-(" 

not dismissed, waived or released. In the event Claim 241 IY 

is to be ad.judicated, the Parties hereby request that the 
Tribunal consolidate the claim on the loan agreement in 

Case 808 with the portion of Claim 241 in respect of that 
loan agreement. If Claim 241 is resolved by settle..~ent in 
respect of the loan agreement, and issuance of an Award on 

agreed terms, the Parties hereby request that. the suspended 

claim in respect of ·the loan agreement 1t'dismissed. yOC 
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(c) ':'~e 9::-ovision "any national of !.!:'an" in 

Section 6 (a) through (c) of the Settlement Agreement 

shall have no effect and is deemed to be deleted from 
\I!,, 

the Settment Agreement. ,., 

Respectfully submitted, 

Representativesof Respondents 

Mahmoud PISHBIN 

-
Mostafa TAGHAVI 

Ali FARZil? 

Ra.him Mohammad DOKHT 

. ·7 ,-· 1 

~@~-/ ~//~~at2'1/f' . 

Ahmad Mir MOTAHARI 

--------\ \ . 

Morteza NILFOROUSHAN 

COVINGTON & BURLING 

Representative of Claimants 

Peter D. Trooboff 
1201 Pennsylvania 
. p • 0 • Box 7 5 6 6 
Washington, o.c. 
Telephone: (202) 

Avenue, N.W . 

20044 

662-6000 or 
662-5512 

Telex: 89-593 (COVLING WSE) 
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This Agret:m2nt, rrude as of the JO "th 
day of Octorer, 1 981 , by and tetween 

National Industries Organization of 

Iran, an agencs.1 of t.'1e Governrrent of the 

Islamic Republic of Iran, having its 

offices at 202, Sepahl:cd Qlarani Avenue, 

Tehran, Iran, telex no. 214176 NIIO-IR 

(hereinafter "NIOI") , and E. R. Squibb and 

Sons, Inc. , a corporation organized and 

existing under t.'1e laws of the State of 

Delaware, United States. of Arrerica, having 

its office and principal place of business 

at Lawrence Township, New Jersey, U.S.A. 

with a p:)St office address of P.O.Box 4CXX), 

Princeton, N.J. 08540, U.S.A., Telex no. 

843334 SQUIBB PRIN (hereinafter "SQUIBB") 

WHEREAS SQUIBB and/or its affiliates, 

including the following: 

1- L:iJ1.son Limited (Ireland} 

2- SwordsLal::oratories Limi.tei (Ireland) 

3- Linson Investments Limited (Ireland) 

4- E.R. Squibb & Sons, Limitei (U.K.) 

./2 
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5- Squibb S.p.A. (Italy) 

6- Squibb A.E.B.E _ (Grec.-ce) 

7- Ersara, Inc. (Tuerto Rico) 

- 2 -

8- Vianufacturing Enterprises, Inc. (Puerto 
ru.co) 

9- Trade Ente.-rpri.ses, Inc. (Puerto Rico) 

10- !¾_--iuibb Manu£ac::turing, Inc. (Puerto Ric:: 

have claims arising fran and in relation 

to comnercial transactions against Squil:lb 

Iran S.A., a cc:n,pany formed and registerec 

in Tehran, Iran under no. 7646, XM knewn 

as Sherkat-Saha..'"Ili-Khas Djab.ir-Ibn-Hayyan 

{hereinafter "ruABIR-IEN-HAYYAN") ; 

WHEREAS, in addition to the foregoing 

claims, SQUIBB, ani its ncminee directors 

have claims , arising fr....tn and in relatior 

to their shareholding in DJABIR-IEN-EAYYl 

against the Government of the Islamic 

Republic of Iran and/or agencies and 

entities contl:Qlled by the said Governme 

w"HEREAS , the Government of the Islamic 

Republic of Iran and/or agencies and ent 

ties controlled by the said Government 

have claims against SQUIBB and/or its 

affiliates arising fran and in relation 

to OJABIR-D:l~-HAYYAN; 
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5- Squibb S.p.A. (Italy) 

6- Squibb A.E.B.E. (Gree.ace) 
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8- Manufacturing Enterprises, Inc. (Puerto 
Rico) 

9- Trade Ente...rprises, Inc. (Puerto Rico) 

10- ~""'1.libb M~nufacturing, Inc. (Puerto Ric:: 

have claims arising fran and in relation 

to ccm:nercial transactions against Squibb 

Iran S.A., a canpany fonned and registered 

in Te.liran, Iran· under no. 7646, DCM known 

as Sherkat-Sahami-Khas Djabir-Ibn-Hayyan 

(hereinafter "OJABIR-IBN-HAYYAN") ; 

WHE...~, in ad.di tion to the foregoing 

claims, SQUIBB, and its naninee dire::tors, 

have claims, arising fran and in relation 

to their shareholding in OJABIR-IEN-HAYYAN. 

against the Government of the Islamic 

Republic of Iran and/or agencies and 

entities controlle:i by the said Government; 

w1iEREAS, the Govenirnent of· the Islamic 

Republic of Iran and/or agencies and enti

ties controlle:i by the said Government 

have claims against SQUIBB and/or its 

affiliates arising fran and in relation 

to OJABIR-m'i-HAYY.AN; 
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,·.':IT:.:?EliS, pursuant to the Declaration of 

t:,c GYJcrnment of ~~e Dc.-rocratic a..--rl 

hereto b.J.ve agreed to meet in Vienna, 

Austria to discuss said cla~~s; 

.&'ID 'ViHEREAS the duly authorized represent:l

tives of the Executive Ccmnittee of NIOI 

an:i the duly authorized representative. of 

SQUIBB, as per Authorizations Nos. 227230, 

227231, 227232 and 227236, all dated 29 

September, 1981 an:i No. 209855, dated 

11 Cctober, 1981, issued by the MinistI:y of 

Industries of the G:)venmient of the 

Islamic Republic of Iran, and telex Pcwe:: 

of Attorney dated Cctober 16, 1981 issue:l 

by SQUIBB, copies whereof are annexed here:

to and fo:r:m f2r't of this Agreement, discusse 

said claims in Vienna, Austria from Cctober' 

5, 1981 with a vie;., to arrive at a mutually 

acceptable settlarent of said claims; 

N::W, THEREFORE, in consideration of the 

mutual premises here.in set forth, the i;=ar

ties hereto agree as follcws: 

./4 
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1. In full and firul settlerrent of SQUIB3's 

its affiliates' and ncrninc-~ directors' 

cLJj!f'.s on, arisil:g f:::-an, or in relation to 

DJABIR-IB:1-P .. AYYi'\:.'I, excepting the rratter of 

the lean covered in section 2, bclo,:, Jtll~ ....... ~. 

~~~~@}l:_~:~#';,~.~~:~··R~,gf~, 

.1~'::~'t§!5·F:-'u,1s~t:.a:·~ paid~;,~~or 

seven million five hundred thousand U.S. 

agreed and u.11derstocd that such payment 

shall, fully and fir.ally satisfy any and 

all such claims of SQUIBB and/or its affili

ates and/or the naninees, successors and 

assigns of SQUIBB an:1/or its affiliates, on, 

arising frc:m, or in relation to OJABIR

:mN-HAYY1'N, as cre::lito:r, as investor, or 

any ot.11er legal title, including the listinc; 

of payments due fran DJABIR-IEN-HAYY.AN to 

SQUIBB or its affiliates attached hereto as 

Exhibit A. 

2. Pursuant to a loan agreerrent signed an:1 

effective April 4, 1978, a loan is prese.11tly 

outstanding to DJABIR-IBN-HAYY.AN fran 

Bankers Trust AG, Zurich, Switzerlan:1, in 

the principal anount of three million nine 

hundred thirty six thousand U.S. dollars 

(US$ 3,936,CCO) which loan is guaranteed 
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b.f SQUI:GB. The issue of .the lron shall be 

resolved in t.l-ic r.armer to be approved by 

the appropriate il:.ithoriti8s of thc GovG.r.1-

m:mt of the Islu."nic Republic of Iran and 

as acceptable to SQUIBB. SQUi3B indicates 

its SJ?3Cific expectations as to the reso-

lution of the loan in SQUIBB's letter of 

even date to the Executive Ccrmri.ttee of 

NIOI attached hereto as Exhibit B. 

3. The pa"yment under this Agreement indi

cated in section 1 , . al:ove, shall be rrade, 

or causai to be made, to SQt]IBB by deli.very 

on or before Friday, January 8, 1982 tc: the 

Chase Manhattan Bank, Wollgate House,. Coie:

rran St., London, England, the sum of· 

seven million five hundred t."lousand u.s_ 

dollars (US $ 7 ,51::,Q,et:JJ) in United St;:it=s· 

currency for the account of SQUIBB's affi.li.

ate, Linson Invest:rne.T'lts Limited, U.S* cellar 

account no. 150-227-26. 

4. In the event that either the delive_ry of 

the payme.l'lt to SQ(JIBB as provided in section 

3 , al:::oV'e, or the resolution of t.11.e Bankers 

Trust AG loan in accordance with SQUIBB's 

specific expectations wdicated in section 

2, a.cove, has not occurred on or before 

./6 ~ 
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Jar:"""'cy 8, 1982, tiv~n S:2UII3B, at its or,ti0r., 

rr,3.y tGrnlinate this Agrcc,cnt by writte.11 

notice; to NIOI sent by tGlex or c::ilile r:ir:ss:, :::2 

~"i<.:i confirmed by registered ai.rrriail0j CO?Y 

of such message. UpJn such termination, 

nci U1cr this Agreerne.rit nor anytJ1ing a<.3rec<l to 

herein shall be used by either ~.i in any 

ID3.I'll1er or for any purpose whatsoever, in

cluding use as a basis· for a·cla.im, a basis 

for a defense to a claim or a basis for a 

counterclaim before the Iran-United States 

Claims Tribunal or before any other. b:dy. 

S ._ Upon the fulfilment of the obligations. 

of the Government of the Islamic Republic 

of Iran under this Agreement: 

(a) SQUIBB, and its affiliates, and the 

naninees, successors and assigns of SQUIBB 

and its affiliates, and any and all persons 

claiming through or under them, or any of 

them, thereup:m shall forthwith_ drop and 

withdraw any an::l all actions, court cases, 

and legal proceedings which may have been 

initiated by them, or any of them, in any 

court of law and/or arbitral l::oard in the 

United States of America and/or~ other 

country or in axq international b:dy, against 

the Government of the Islamic Republic of 
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Ir:~n, C1nd/or einy .Jnd all agencies, L--o-Jiss, 

and c..r1ti ties o..mGd, controlled, m:magGd, 

suI_X:1.-visGd or ~c;riinisterGd, diroctly or 

indirectly, by it,or any national of.Iran, 

arising fran, 'oased. uf<Jn or in relation to 

DJJ.:..BIR-IB.:~-HAl'YAl.'-1. 

(b) SQUIBB and its affiliates, an::i the 

naninees, successors and assigns of SQUIBB 

and its affiliates, and any and all persons 

claiming through or under then, or any of 

them, thereupon declare and ackncrwledge 

that any and all disputes which are the 

subject of the present settlement are settled 

and finally conclude:i, and they shall there:

after assert no clauns an:i initiate no 

action, lawsuit or legal proceeding, of 

whatever kini and nature, directly or in

directly, arising from,. based up::,n or in 

relation to DJABIR-IB.~-HAYYAN. 

(c) SQUIBB and its affiliates and the 

ncminees, successors and assigns of SQUIBB 

and its affiliates, and all persons claiming 

through or under then, or any of then, there

upon release and forever discharge the 

Governrrent of the Islamic Republic of Iran 

and any and all agencies, l:::cdies ar.d/or 

./8 
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vised or ad.-n.inist<:red, directly or j ndirect1: 

by it, und .:my ar,d all nci.tiona.ls of I.:::,i'1, 

of and from all m3ru1cr ai1d kind of onli -

g.:iticns, liabilities, controversies, c:1 .~, ims 

and d0.1B1ids, of wi1atever nature, wbc:ther 

k...-10,m or u,....,k .. Do0.-m as of the date of this 

Agree:ne."lt, arising from, based u1..on or in 

relation to DJABIR-IBL~-HAYYA.~. 

(d) SQCJIBB and its affiliates ai7.d t.1-ie 

ncminces of SQUIBB and its affiliaL:s, 

thereq:on ac.1-::nONledge and admit the full, 

absolute and unencumbered cwnership right, 

title and interest of the Government of the 

Islamic Republic of Iran over and in t.1-ie 

entixe s..½ares of the share capital of 

nn,B!R-TBN-rnAN, and any and all righ~ 

attached to or arising frcm the said shares-

(e) SQUIBB thereq:on shall indemnify, 

and hold hamtless, the Gove:rnme."'l.t of the 

Islamic Republic of Iran and any and all 

agencies, J::x::dies and e.'1ti ties cwned, con

trolled, managed, supervised or administere:i, 

directly or indirectly, by it and any and 

all nationals of Iran, against any and all 
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c&.;'.3•}CS and/or losses t..1-1at any of them ri.ay 

incur as a result of any action or claim, 

of 1.•.'h.:1te:ver k.ird and nature, by a t}1ird 

r-2rty in rc:srx-~ of, based. u;:::on or <Jrising 

from the subjGCt matter of the settle.rrent 

under this ,;or-ee.-ne."1t for which SQUIBB is 

resp::msible, directly or indirectly, or 

from which SQUIBB has received a benefit, 

directly or indirectly. 

(~ Ui;on ~1-ie com:L.,g into force of SQu.J..BB 's 

obligations under section 5, al::ove: 

(a) 'nle Government of the Islamic Re

public of Iran, and/or any and all agencies, 

b:dies, arxi entities C1Nned, controlled, 

managed, supervised or administered, 

directly or :indirectly, by it, or''aI!<j 

national of Iran;; and any and all persons 
~--- --·--·-+ 
claiming through or under them, or any of 

them, thereui;on shall forthwith drop and 

withdraw any and all actions, oourt cases, 

and legal proceedings which may have be=...n 

initiated by then, or ariy of t..1-iem, in any 

oourt of law and/or arbitral board in t.-ie 

Islamic Republic of Iran and/or any other 

oountry or in any international·l:cdy, 

against SQUIBB, and its affiliates, and 

~r 
~ 



E,!-,.l'YA.N. 

(b) 'fhc G'.Jvcrnme:nt of the Isl2.;-nic 

?.e9ublic of Iran, a.nC:/or any c:n:i all ager1cies 

b:dies and entities c.-m,.,<l., contra lled, 

rranaged, supei:vised or ac.1ti.n.istered, directly 

or indirectly, by it, or E:Y ~rial of 

~· and any and all persons claiming 

through or under them, or any of then, t..1;ere-

ur;:on declare and acknewledge that any anc'l 

all disputes which are the subject of the 

present settlement are settled and fina.II.y 

concluded, and they shall thereafter assert. 

no claims and initiate no ac--...ion, lawsuit 

or legal proceed.:L"1g, of ¼natever kind an::i 

nature, directly or in:iirectly, arising frotr, 

based upon or in relation to DJABIR-IBN

HAYYAN. 

(c) The Government of the Islamic Re

public of Iran and/ or any and all age.-.,cies, 

l::cdies and entities CNmed, controlled, 

managed, supervised or administ:.red, directly 

or indirectly, by it, or §iy national of 
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Ir0 .J.nd all r:ersons claLrru.ng tiu-ough or 

u.'Xler then, or any of t.llen, t.herc'...:p:m re-

lease and forever discharge SQUIES, and its 

affiliates, and the naninees, successors and 

~ssigns of SQUIBB and its affiliates and 

any and all nationals of the United States 

of P1merica, of and fran all manner and kind 

of obligations, liabilities, controve:r:sies, 

claims and danands, of whatever nature, 

whether kncwn or unknown as of the date of 

this Agreerrent, arising fran, based. up:m or 

in relation to DJABIR-IB:FHAJ:.YAN. · 

(d} The Government of the Islamic Republic 

of Iran thereup:m s..11.all indennify, and hold 

hannless, SQUIBB, and its affiliates, and the 

naninees, successors·and assigns of SQUIBB 

a.'l'ld its affiliates and ai.-ry ar.d. all nationals 

of the United. States of America, against 

any and all damages and/or losses that airJ' 

of then may incur as a result of any action 

or claim, of whatever kirrl and nature, by 

a third party in respect of, based. up::,n or 

arising f:ran the subject matter of the settle

ment under this Agreement for which the 

G:Jvermient of the Islamic Republic of Iran 

is resi:;:onsible, directly or indirectly, 

./12 
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RcpubJ i c of Iran has received a benc~fitr 

din:-::tly or indiri-::::tly. 

7. All .ilIJrccm.:·nts IT'.3.C:G prior to the; date 

hGreof, e:.:ccpt as e:•:pre.ssly provide-cl for 

in Section 8, bela;.1, betwe,:,-..n SQUIBB or any 

af filicJ.te of SQUIBB and OJABIR- IB::-l-HAYYI>N,. 

including the License P..greement, dated as 

of October 1 , 1965, bebveen SQUIBB and 

OJABIR- IB~-~YA.~, apprc-...red by the G:lvern

me.11t of Iran by letter dated Novenber 9, 

1967, are hereby concluded and tel::minated,.. 

except that WABIR- IBN-HAYYAN shall have a 

p:nnanent, paid-in-full license to use in

Iran all knew-hew which has been supplia 

to it by SQUIBB ar.d/or its affiliates. Nei't+·~ 

DJABIR- lB.'{-HATf.AN nor any other party 

claiming through or under it shall rrake use,. 

or have any right to nake use, of the nam: 

"SQUIBB", or of any patent or tradenark of 
-

SQUIBB, or of any patent or tradenark of 

any SQUIBB affiliate. 

8. Nothing in this Agreement shall impair 

the validity of any obligations incurred in 

regular ccmnercial purchase and sale 

transactions currently being carried out 

--
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l:;ct-:e:c.11 uJJ...BIR-IB:'1-HAY'IX~ and SQUIBB or c.my 

affiliate of SQUIBB on a letter of credit 

basis • 

9 • This i\.an:u.c:nt shall be aovcr;;c-<l bv and 
~ ~ . 

interpreted in accordar1ce wi t.11 t.he laws and 

rules which 'NOuld be applie.i by the Iran

United States Clairns Tribunal. 

10. This P..greement shall not be effective 

until ratification by t..11e appropriate bodies 

of t.11e Islamic Republic of Iran and rati

fication by the appropriate bodies of 

SQUIBB •. 'lhe duly authorized representatives 

of NIOI and of SQUIBB will pr~tly sul:mit 

this Agreement to their respective authori

ties for suc.11. ratifications. It is under-

stoc:d that these ratifications should be 

obtainable within six (6) weeks after 

signing of th.is Agreement. Telex notification 

of ratification action shall be sent imne:li:.. 

ately by each party to the other. A duly 

certified copy of th.is Agreement shall. be 

sent by ainna.il to SQUIBB within seven (7) 

days of such ratification in Iran. SQUIBB 

shall ainnail written certification of its 

ratification action to NIOI along with a 

duly certified copy of t.11e Agreement within 

./14~ 
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Representatives of EXECUI'IVE CDV.i:il'l'l'EE 
OF NATIONAL INDUSTRIES ORGAl.'ITZATION OF 
IRAN 

seven (7) ca.:'s of such act.ion by S,JUIEB. 

11 • T"nis l,grec-.,,,,cnt has been prer,ared and 

signc.u in t.t-ie Fa.:csi clJ'ld. English lar1guagcs, 

toth of which are e.q..1ally valid. 

IN hITNESS WHERr-'nF, the parties hereto 

have signed this Agreement in two copies., 

each a duplicate original, on this 

'J. Q t V\ day of October, 1981 , L'l 

Vienna, Austria. 

.Mahrroud PISHBm --c:-~------_--1 ... _ .... ·--0-. ______ _ 
M:,stafa TAGEW'I ,,1 

Ali FARZIN 

Pa.him M:lharnnad OOKHT ---------,~----,:::>"""'~- ::zo::--:i:--:::--:~--

Representative of E.R. SQUIBB & SONS,DIC. 



LJST OF Bil LS OF EXCHANGE' FOR SOUI38 

,Jo. Due Dat~ Amount J :..,. ~· 

23283 81.11.9. J71,298.3J 

22799 S1.8.17 ll}.5, 7lo •. 44 

58.22767 81.8.lo ' 23.219.68 
58.22641 81.6.28 9o,54J.42 

58.22516 81.6.22 618,287.22 

21478 81.6.19 385,663.75 

21481 81.6. 7 321,o28.o7 

22323 81.6.4 247,641.oo 

22320 81. 6. 4 45,731.lo 

22319 81.6. l 145,578.41 

22322 81.6.l 247,611.oo 

54.22321 81.6.l 23,216.50 

22287 81.5.8 247,649.50 

58.22286 81 .. 5.8 145,675.59 

21455 81.4.30 322,848.80 

21449 81.4.24 148,634.50 

_ 21415 81.3.29 145~517.20 

21414 81 .. 3.29 99,127.oo 

23670 79.6.22 99,oSo.67 

23044 79.5.13 22,871.88 

22855 79.5.4 72,809.82 

22854 79 .. 5. 4 99,077.32 

22853 79.5.4. 72,840.16 

22851 79. 5.4 23,175.72 

22850 79.5.4 99,077.32 

56/. 22564 78.3.23 4283.84 

22852 7; .5.6 19,970.83 

22882 79.5.4 22,871.88 

4,.111,009.oo 

- -
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LIST OF RH.LS OF F.XCIL\ilG[ I-OH S,)UIBB 

No. Due Date •\mn 11 n t (OM) 

750339 <'H.6.3o 430,175.oo 

750347 91.6.25 ?So,130.--

750322 81.6.17 14,460.00 

750320 81.6.16 110,030.00 

750323 81.6.lo 95,970.00 

750319 81.6.5 886,830.00 

7 5o 321 81_.6.4 78,880.00 

750277 81. 5. 28 819,230.00 

750276 81.5.28 43,711.23 

750271 81.5.23 108,569.25 

750196 81.5.13 135,080.00 

7 So 19 5 81. 5.12 430,190.00 
~ 750194 81. 5.12 430,190.00 ~1 

':g 
750232 81.5.6 1832,150.00 ] 

:1 750197 81.4.6 884,130.00 :i 
7 So 19 8 81 .. 4-.25 538,260.00 

750178 81.3.25 250,030.00 
7 Sao 72 81.3.18 135,630.00 
75004-6 81.3.li 135,630.00 
750091 81.3~lfl. 362,710.00 
75004-5 81.2.13 677,463.So 
750036 81.2.27 572,456.oo 
23538 81.2.26 244,795.So 
23529 81.2.26 40,108.00 
23529 81. 2. 26 430,160.00 
23539 81. 2 .21 158,142.oo 
23489 81.2.14- 590,930.00 
23488 81.2.14 553,907.49 
23490 81.2.13 

651,080.63 

ll891,o28.6o 
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r;- R. Squibb &. Sons, Inc. SQUlBB 

World Headquarters 
P.O. Box 4000 

Cable: ERSQUl88 NYK 

Princeton, New Jersey 08540 

609-921-4223 

ROBERT J, PAULUS 
assistant general counsel 

EXHIBIT B to Aqr_ee.'tlent dated 

October de, 1981 

between NIOI and SQUIBB 

October ~o , 1981 

Executive Committee 
National Industries Organization of Iran 
202, Sepahbod Gharani Avenue 
Tehran, Iran 

Dear Sirs, 

SQUIBB. states its specific expectations as to resolution 
of the Bankers Trust AG loan described in Section 2 of the 
Agreement between NIOI and SQUIBB, of even date with this 
letter, as follows: 

The Government of the Islamic Republic of Iran shall repay, or 
cause to be repaid, to Bankers Trust AG, Dreikonigstrasse 6, 
CH-8022 Zurich, Switzerland, the ~ee million nine hundred thirty 
six thousand United States dollars (OS$ 3,936,000) principal 
amount of the outstanding loan to DJABIR-IBN-HAYYAN without 
deduction, together with an additional sum equal to all interest, 
as reflected on the records of Bankers Trust AG, accrued and un
paid on such loan to the date of repayment of the principal amount 
thereof, at the loan agreement interest rate of eight and one 
half percent (8 1/2 %) per annum, payment of such interest to be 
without deduction of any kind except for the standard withholding 
tax imposed by. the Government of the Islamic Republic of Iran 
on payments of interest at the rates for annual periods indicated 
in the attachment to this letter, such tax to be computed as 
though the additional sum equal to the interest due from DJABIR-. 
IBN-HAYYAN had been paid by it in the quarterly interest payments 
to Bankers Trust AG as and when due under the terms of the loan 

r_r 
~ 

./2 
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~grce~cnt. Delivery to P2nkP~s Trust AG in U.S. currency of 
Loth the repayment to B.:i.nkcrs Trust AG of the principal 
.::.:::cunt of the loan, i.lnd the j_J.::yment to Bankers Trust AG of 
the additional sum equal to unp.::i.id interest on the loan 
aft.er deduction of applic:c.::ile 1,.d thholding tax, shall be 
made by the Government of the Is L:imic Republic of Iran, or 
shall be c.:i.us~d by it to be made, on or bcfori January 8, 1982. 

Very truly yours, 

E.R. SQUIBB & SONS, INC. 
, 

by ~--.......,;=-+-"-'i---'r--- ...... ------

-

2 -
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ATITJCT..E· 131{ 'J'/\X l·.f...'J'F:S 

' l I:;ffi;cti ve ~--.te 
of Cumuln ti ve 

1 
CumuJ.~ti ve Tt>.X on Top• 

Tax,,r:1e ;_rr,:;unt r.,1 te Tax 'i'a..X t::-~u:it 
Rls. Rls. -------

t Up to ros. -400,000 15% 6o,ooo 60,000 le:;~ t ...JiQ 
;I 

Rls. 400,001 to Rls. Goo,ooo 18% 36,000 96,000 16% 
Rls. 600,001 to Rls. 800,000 20% 40,000 136,000 l'/% 

J ros. 800,001 to Rls. 1,000,000 22% 44,000 180,000 18% 
Rls. 1,000,001 to Rls. 2,000,000 24% 240;000 4'20,000 21% 
Rls. 2,000,001 to Rls. 4,000,000 26% 520,000 940,000 23.5% 

1 Rls. 4,000,001 to Rls. 6,000,000 28% 560,000 1,500,000 25% 
• Rls. 6,000,001 to Rls. 9,000,000 30% 900,000 2,400,000 26.67% • 

Rls. 9,000,001 to Rls.12,000,000 35% 1,050,000 3,450,000 28.75% 
J Rls.12,000,001 to Rls.15,000,000 40% 1,200,000 4,650,000 31.% 

,J Rls.15,000,001 to Rls.20,000,000 45% 2,250,000 6,900,000 34.5% 
Rls.20,000,001 to Rls.30,000,000 50% 5,000,000 11,900,000 39.67% 

1] 
Rls.30,000,001 to Rls.50,000,000 55% 11,000,000 22,900,000 45.8% 
From Rls.50,000,001 60% 
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1 ;: 1 71 3 e:·. 1 r~ 1 ... 

s ·1 u i b b r, r i n 

is this the iranian 1:r•,hassy in .=ttJstri::i 1: Ls 0~•->c;-~,:~.~<~ 
:-,.-~-~-~~--=::-:OO'~~-=t:~-r-.··~~:-? .... ~:~~#t:··!·i~;::-c"'l-\·=~=;-~·~·E:.·:~!=r-.~~-

i ran ia n embassy viGrr:,a ,:;,istria 

niai pharmaceuticaL group 
c/0 iranian embassy 
vienna, aus tr ia 

po#er of attorney 

L • 

f. I 

a ..,. j 

tt1 
r.tt' t~;_ 
!;·.-. 
n..-~ 

.. ~)~ 
,,._,~· 
I•.~ 

k~ 
~ ~ ...... 

\ ~ti 
this v1iLL certify that robert j. ::;auLus, an assistant cer.eraL. "':',::r 

counsel of e.r. squibb and sons, inc., (a cori::oration organized and_;;~ 
existing under the Laws of· de Laware, u .. s. a., having its off ices in · r.;• ~ · 
new jersey,. u.s.::i.) is empowered to sign on behaLf cf e. r. squibb anigt 
sons, inc. all agreements and other documents re La ting to the cLaims t:-.; 
of e.,...,. squ ibb and sons, inc., its nominee di rectors, its a ff i'l ia t es~ 
ano its subsidiaries, arising fror'!"l; or in relation to sherkat-sahami{_·_..:,. 
kaas dj ab ir-ibn-hayyan as a ere di tor, an investor, or any other' i::---,, 
Lega i.. tit Le,- subject to ra ti f ica t ion of any such ag r_eerents by the · 
appropriate bodies. of e. r. squ ibb and soris, inc. · ~ 

e.r. squibb and sons, 

by. jan m. z. kaczmarek 
secretary 

~ 
1 3 ·1 71 ,9 emir i a 
squibb prin .... •· 
sciuibb prin 

via itt 

inc. 
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