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Claimant NATIONAL AIRMOTIVE CORPORATION filed with the 

Tribunal on 18 January 1982 

Respondents ISLAMIC REPUBLIC 

INDUSTRIES. 

a Statement of Claim against 

OF IRAN and IRAN AIRCRAFT 

Respondent IRAN AIRCRAFT INDUSTRIES filed a Statement 

of Defence and Counterclaim with the Tribunal on 26 October 

1982. 

On 8 July 1983, the Parties filed a Joint Request for 

an Award on Agreed Terms, a Settlement Agremeent dated 1 

October 1981 and an Amendatory Addendum to the Settlement 

Agreement dated 8 July 1983, copies of which are attached 

hereto. 

Chamber Two has determined that it may act in the 

matter in lieu of Chamber Three pursuant to the authority 

accorded by Presidential Orders Nos. 9 and 10. 

The Tribunal has satisfied itself that it has jurisdic­

tion in the case and finds that an Award on Agreed Terms may 

be issued upon the submissions before it, in accordance with 

Article 34 of the Tribunal Rules and the standards applic­

able thereto. 

Based upon the foregoing, 
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THE TRIBUNAL AWARDS AS FOLLOWS: 

The settlement is hereby recorded as an Award on Agreed 

Terms, binding on all of the Parties, in full settlement of 

the entire case. Consequently, Respondent IRAN AIRCRAFT 

INDUSTRIES shall pay to the Claimant NATIONAL AIRMOTIVE 

CORPORATION the sum of Five Hundred Fifty-Three Thousand 

Eight Hundred Ninety-Four and 24/100 United States Dollars 

(U.S. $553,894.24). Such payment shall be made out of the 

Security Account established pursuant to Paragraph 7 of the 

Declaration of the Democratic and Popular Government of 

Algeria dated 19 January 1981. 

Chamber Two of the Tribunal, acting in lieu of Chamber 

Three pursuant to Presidential Orders Nos. 9 and 10, hereby 

submits this Award to the President for notification to the 

Escrow Agent. 

Dated, The Hague 

/'7 July 1983 

George H. Aldrich 

Pierre Bellet 

Chairman 

Chamber Two 

Shafie Shafeiei 
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Having been notified to be available to participate in Chamber 

deliberations and proceedings during the period from 6 July 

to 31 July 1983, Mr. Shafeiei has absented himself and has 

failed to inform the Chamber of any address or telephone 

number where he can be reached. The Chairman of the Chamber 

has delivered to Mr. Shafeiei's office on 13 July a letter 

enclosing the draft award, informing Mr. Shafeiei of the 

place and time of signature and inviting him to attend. 

Mr. Shafeiei failed to attend the signing. 

Pierre Bellet 

Chairman 

Chamber Two 

Dated: The Hague 

14 July 1983 



Before the 

IRAN-UNITED STATES CLAIMS TRIBUNAL 

(Chamber 3) 

.National Airmotive Corporation, 

Claimant, 

The Islamic Republic of Iran 

Iran Aircraft Industries, 

Respondents. 

FILED - ~--·:' 

,rrr If; 1 y 
8 JUL 1983 

11 

Claim no. 449 

To the honourable members of the Iran-United States Claims 

Tribunal, 

Enclosed please find a Joint Request for an arbitral award 

in the above case, with attached to it a true copy of a 

Settlement Agreement dated October 1, 1981 and Amendatory 

Addendum to the Settlement Agreement concluded on July 8, 

1983. 

Whereas said Agreement with Addendum is a short and simple 

document and there are no conditions to it, the parties 

express the hope that the issuance of an award on agreed 

terms based on said Agreement with Amendatory Addendum 

will be a simple matter. 

The fiscal year of National Airmotive Corporation (wNACw) 

ends on July 31. This circumstance makes it highly desirable 



-2-

for NAC to receive payment under the award requested 
~ 

before July 31, 1983. 

For the reasons stated above, the parties request the 

Tribunal to- if at all possible- issue an award on 

agreed terms based on the settlement agreement with 

arnendatory addendum in time for NAC to receive payment 

our of the security account before July 31, 1983. 

Gibson, Dunn & Crutcher 

and De Brauw & Helbach 

By J.L.W. Sillevis Smith 

Attorneys for Claimant 

National Airmotive Corporation 

Respectfully submitted, 

for respondent IACI 

Iran Aircraft Industries 
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Joint Request for Arbitral Award on Agr d Terms 8 JUL 1983 .. 
1) As a result of negotiations, the representatives of 

the National Airmotive Corporation, "Claimant" in 

Case No. 449 and Iran Aircraft Industries, "Res-

pendent" in Case No. 449, have enterad int=~ Sett!e-

ment Agreement dated October 1, 1981 and an amendment 

thereto dated 15 J ~ ~ 83 which is an integral. part 

of the Settlement Agreement, Terminating all of the 

Claims and Counterclaims raised or which could have 

been raised by them in Claim No. 449 . 

A Copy of the Settlement Agreement and the amendment 

thereto is annexed hereto. 

2) Pursuant to Article 34(1) of the provisionally adopted 

Tribunal Rules, the Claimant and Respondent to Case 

No. 449 hereby jointly submit the Settlement Agreement 

to the Tribunal and request the Tribunal to (a) record 

the Settlement Agreement as an arbitral award on agreed 

terms and (b) directthe payment of 553,894.24 (Five 

Hundred Fifty Three Thousand Eight Hundred Ninty Four 

Dollars and Twenty Four Cents) as Settlement Amount 

to the Claimant out of the Security Account created 

pursuant to section 7 of the Declaration of the Govern­

ment of the Democratic and Popular Republic of Algeria 

dated January 19, 1981. 

::ai:manttcl.JJ.j 449 Respondent in Case No. 449 

... 
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a. ,rrr If; 1 v 
Amendatory Addendum 8 JUL 1983 .. 

Whereas National Airmoti ve Corp. ( "NAC") and Iran 

Aircraft Industries ("IACI") for the settlement of their 

disputes_, signed an Agreement on October 1, 1981 which is 

appended hereto and constitutes an integral part hereof. 

Whereas NAC on January 18, 1982 filed a claim, concerning 

the subject matter of the above Agreement, under No. 449 with 

the Arbitral Tribunal at the Hague. 

Whereas IACI, by virtue of its Statements of Defense 

and Counterclaim filed with the Tribunal, has responded to 

NAC'S claims. 

Whereas NAC and IACI desire to settle their disputes 

amicably and enforce the provisions of the Agreement dated 

Oct 1, 1981. 

Now therefore, pursuant to negotiations held between 

the representatives of NAC and IACI with a view to enforcing 

the Agreement dated Oct 1, 1981, the parties agree as follows: 

1- The provisions of the Agreement dated Oct 1, 1981 are 

valid and binding. 

2- IACI hereby declares that NAC has discharged its obligations 

under~ the Agreement dated Oct l, 1981, and the sums under l 
paragraphs 6.c, 7, and 8 of the Agreement, totalling H 

..:_:_:-:--

/.1-~) 
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U.S.$ 553,894.24, are payable to NAC in Settlement of all 

disputes between the parties as specified in the Statement 

of Claim and Statement of Defense pertaining to Case 449 

pending before the Iran-United States Claims Tribunal. 

3:.. NAC and IACI agree to submit the prei:;ent ::iettle.ment d.g.1.1:tw11:::nt 

to the Tribunal, to be filed as the basis of an Award on Agreed 

Terms. 

4- It_ is agreed that the sum mentioned under paragraph (2) 

hereabove shall be paid out of the Security Account, subject 

matter of paragraph 7, of the General principles of the 

Declaration of the Government of the Democratic and Popular 

Republic of Algeria. 

5- Upon payment of the above-mentioned sum, the right of the 

parties to take legal action, prosecute or institute any 

proceedings against each other, in connection with claims 

raised under Case 449, or counterclaims arising therefrom, 

before any arbitration tribunal or court of law, including 

the courts of the United States of America and Iran shall 

be waived. 

6- The release mentioned in article 5 above shall include the 

Government of Islamic Republic of Iran. 

7- Upon payment of the above-mentioned sum, all claims and 

counterclaims in the Statement of Claim and Statement of 

Defense under Case 449, which have been filed with the 
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Tribunal, shall be considered to have been dismissed .. 

National Airmotive Corp'S 

authorized representative 

in Case. 449. 

(Sgd) By 

\~ ~~~ 1 GoJ 
Deputy Agent of the Gevernment 

of the Islamic Republic o:f 

Iran to. the Iran-United States 

Claims Tribunal. 

8 July 1983 

Iran Aircraft L~dustries' 

authorized representative 

in Case 449. 
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,. 1lllC hRrecy agrees t:c Vi t:tma, its- clAim against Der. of o.s. d0l.lars 

254-,254.4-7 (t:1110 ?udnd. fift:y-fcur tJnJHrrl t1110 mndnd fifty-fa: dcllars 

ad. fa::tj ~ cmta) fer intanst and •Jlegir\ late c::bllrges en put due· 

-.:z::icunts, "1ictt cum is dama:!. unaa:::eptable t:c vet t,y' virt:IJe af. force- majeure 

a::nliti.aw aff!IC't:ing ax::b accumt:s. 

s. tw: h!lrebJ ac;rees t:c ren:ux:e- its clAim against I1Ct fer invoices tDtal..lin;; 

11.s. c:bllars,23,563 • .28 c~ thousand fi~ hundred ~ doll.a.rs 

and t:lilent.y-eight CB1ts), u par mchibit No. l attacha! hereto an:! llll!lde a part 

hca:::if, C1CM!1ring var:1..cwr, Hie" chargres. rx:,t: acceptable t:c IACI. 

6. It is hl!reby' furthar- .;rem· that with respct t:c tt. r9lllininq offload itans 

IUbject of !::lch.ibit No. 2. Pt:tw:::tw1 tmret:c and na. a iart hanicf, NM: sblll.l:. 

«>-Cfrrty> daJs. of tta date- of a.gnin; ~- %'l!llp&U'" am 
llh1p t:0 Inn all %'1!pirable· itans and .1moice- nc:r in aa:::ordmx:e vith 

;ricaa, rates, tm::ms am a:rdi ticns ill effect at tt. time- af. related 

afiloadardl!r-Ca). 

b~ lfith:in l0 (tam) days· of the- date- of sign.i.oq hencf determine the sta~ 

of, cd ~ ~•• di,p:,sitim inst::ruc:ticns at, ax::b offload itl!lns ~ 

Bay- ta fr:urd: to. ta- ~-· far technical. md/ac ecaanil: ntilUlmS. · 

c:. Bold in ~ its clA:iJD ~ to tJ.S-. dollars rT ,Sl3.91 (bill!!nty-

8999t th:lland. fi'V'llt lU'dnd thirteen dol..lars and ninety-aw cents) , 

a:,u,erinq ~ far nffload itam held at NM:: facilities, u per Exh.il:lit 

lb. l •ttacha:! hereto and ia:5e a part hl!rll::lf, unW. ax:n t:iJle· u the­

Prcwi,s1c:ns, of ~- •a• and '"b•~ have bem't fulfilled • 
. '!,J' 

7. It is hereby f\:a:'thar- .;read that the t:ct:al. am:iunt~~ f~ naterial delivered 

ad/er -=vices xa:daud tz:, I1Cr' • af. this date is- o.s. dol.lars 501,551.89 

(fiv~ ~ cne- t:h::Qand fi...-e m-dnd fi.ft:y'-a,e- dollars and eight:y-nine 

Ca!ts) • The, afaresa.id mDlnt shall t:e excJ,,sive, of Cf'/ addi tia,al. llllDll'1tS 

lihid1 ~ aa::::rue t:0 NM: pir!lllllnt t:c the-~ of article 6 bereof. 

a. 1i1.reu :r,cr- and 10e bne agree:! that ao::aptance t,y- IM:I a1. certain invoices 

mall be~ ~-mt:nu.ttal t,y' NM: af. ~ dc:lo.:limntatial CD\fi:cninq 

llhi?ll!l'1t t:c Iran af. the material mbject therecf er ra:eipt ~ DCI • s Freight 

~ (a) of ax::b material b::ud far ult:iJnate ahip!l!!!1t tc Iran an:!, lft!r'eaS 

-= hu ?Df pmvids!. w:::::r vi th such a:ir:ull!!l'lr. t!!Y'iaenc:ing nciaipt t,y' Behring 

Int.arnatiaal of ax::b gcods an:!, "'1l!!rau ~ ~ Intematiaw.l as • 
its duly designata:S l'rl!ight For■arder' am ?W::'s a!cresa.id. ~~ u 

'Vll.1.id, ro,,, thm-efcre, it is furthl!lr agreed that Cl adclitiaial momt· af. 

U.S. dollars 24,828.44 (ba\t:y-fo.n- ttDlsand eight tudred ti.en~ight cblla.rs 

az5 fcrty-fCIJZ' c:an:s)shall be &le NM:, u per Eldlibit ti:>. J at~ ~ mzi 

made a part hcaaf.. 3/ /.._.;. ~ 



It i&. tZlztst:ccd, t:D-...-, that 1f. at atff t:iJlle hereafter sh:::luld llfff of 

the- materlal .-abject hereDf t:e ~ t0 have- t:emi :rl!!'t:m:?B:! 1:0, am 
held 1n tht ~ at, N!IC ~ t0 llhipmmt ttareof t:0 Behring Inter­

rlatia,al tlai Nll'C shall, IUbject t:0 inst::rUctiaJS frail ~ at the time- of 

-.:h ~, eit:hm- ship the-. saie or • like itllll to I1iCI" ex ~· 
DC: &t the- thm. ao:et pr:1ce- U....ecf. 

9. It a l'm:et::,y fm-t:her agrea:!. that llfff f8ji,&1t. t:0 MIC hereunder llha.ll be 

c:cnt:t.rqent. ~ sbip,er:& by N!IC of all. DCI-oimai aaets. ram:1ninl; in N!C's. 

eustcdy. 

~-0, 

s. mP!Illlil~iN 

lica::amtinq Manager 

Oet:ct:er--1, 1981.. 

(DCI) 

~ AN Cit- l!E:WE CE' ~ AmCI'!VE a:::m,. (IW:) 

.£)-L.(~ ~· 
mwDM.nty 
V1ce: Presidmt,. Altninistratial 

Ckta:e:c: l, l98l. 
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33559 1.3.78 14.26 55-487 
34244 ,. 19, 78 413.82 55488 
J90Jb ,.1,79 1521.30 55489 
34686 10.17,78 6758.51 5S49o 
32822 6,20,78 11.43 . 55491 
3'i4io 3,24,78 83.19 55492 
28996 12,22,77 391,. i8 agreed 
333So· 7,24,78 293.40 55-495 
26285 5,27,77 1876. 11 55-494 
24131 4, 15, 77 1236.75 55-493 
36328 12,4,78 26.51 ~ 34399 10. 1, 78 260.00 agreed 
27888 1o, 10, 77 32.oo 55496 
29315 1,19,78 277.93 aqraad 
20977 9,7,76 3922.12. ar;reed 
33938 1,25, 78 201.10 aqraad. 
23412. 2, 16, 77 1181 .08 agrem 
24236 4,26, 77 24.oo aqreed 
27678 9,23,77 95.97 agreed 
27849 10.6, 77 115 • .34 agree:! 
29474 1,26,78 84.46 agreed 
348o5 1o,24,78 791.oS -.;reed 
34399 S,20, 77 361. 77 ai;ram. 

total 23,563.28· 
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EXBIB:I'?' N 0.. 3 

•~o. M:,. Inrr. !b. Dllte' ~ 

.. 

57331. 33946- ►25-78 193.0S 
5782, 36675 l~-79 5,90&.CC 

57338 l676l. l-o8-79 l,347.40 
57441. 36849 1-12-79 2,301.96 
5743& 36891 1-).6-79, 2,740.89-

57825 l798i l-29-79· 3,055.28 
57823 31025 l-30-79 198.81. 
57469 41408. ►27-79 4,920.CD 

57474 39158 6-08-79 6,152.SO 
, 

u.s. tbl.l.an 27 ,Sl3.9l. 
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' . .. 

Inv. No. 

33966, 

33967 
3.&329 
39158 
36553 

1-25-78 
1-25-78 

9-22-78 
6-08-79-

12-l.S-78 

Jlalciunt" 

7,589.84-

7,961.93 
. 684. 71.. 

5,%>6.29 

3,385.67 

U.S. Dollars 24,828. U 




