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a claim of less than US$250,000 presented 

by the UNITED STATES OF AMERICA 

Claiman~, 

and 

THE ISLAMIC REPUBLIC OF IRAN, 

Respondent. 

AWARD ON AGREED TERMS 
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1. On 19 January 1982, the Government of the United States 

of America presented a Claim of less than US $250,000 on 

behalf of PENWALT CORPORATION against the ISLAMIC REPUBLIC 

OF IRAN. 

2. On 30 August 1988, a Joint Request for an Arbitral 

Award on Agreed Terms was filed with the Tribunal, signed by 

the Agent of the Government of the Islamic Republic of Iran 

and the Agent of the Government of the United States of 

America, requesting the Tribunal to record, inter alia, a 

Settlement Agreement dated 3 January 1988, as an Arbitral 

Award on Agreed Terms pursuant to Article 34 of the Tribunal 

Rules. The Settlement Agreement was entered into by 

Polyacryl Iran, on the one hand, and Penwalt Corporation, on 

the other. Copies of the Joint Request and the Settlement 

Agreement are attached hereto. 

3. The Settlement Agreement provides for certain 

reciprocal obligations of the Parties. It is stated in 

Article Two, paragraph 1, that "[i]n consideration of full 

and final settlement of all disputes, differences and claims 

existing or capable of arising in connection with Case No. 

10355, Penwalt Corporation will be paid the sum of 

(US $4,500) only." 

4. Further, it is stated in Article Two, paragraph 2, of 

the Settlement Agreement that "[u ]pon the issuance of the 

Award on Agreed Terms all titles, rights, benefits and 

interests of Claimant in the parts, equipment and properties 

claimed for in the Statement of Claim and other submissions 

in the Case No. 10355 are transferred unconditionally, irre­

vocably, without any lien or incumberance and without the 

right to any recourse, to Polyacryl Iran. Claimant shall 

prepare and submit to the Tribunal, together with this 

Settlement Agreement, a notarized statement certifying that 

those parts, equipment, and properties are the property of 
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Polyacryl Iran, have prevLmsly been delivered to Polya­

cryl' s Agent (E.I. Du Pont De Nemours & Company}, and that 

Claimant has no objection whatsoever to the exportation of 

those parts, equipment, and properties to Polyacryl Iran by 

E.I. Du Pont De Nemours & Company. This document shall be 

handed over by the Tribunal to the Agent of the Islamic 

Republic of Iran, upon the issuance of the Award on Agreed 

Terms." 

5. Attached to the Settlement Agreement in accordance with 

Article Two, paragraph 2, of the Settlement Agreement is the 

notarized statement prepared and submitted by the Claimant. 

6. The 

accordance 

Rules. 

Tribunal accepts 

with Article 34, 

the Settlement Agreement in 

paragraph 1, of the Tribunal 

7. Pursuant to the foregoing, 

THE TRIBUNAL AWARDS AS FOLLOWS: 

i} The Settlement Agreement is hereby recorded as an Award 

on Agreed Terms binding upon the Parties. Consequently the 

Respondent is obligated to pay the Claimant PENWALT 

CORPORATION the amount of Four Thousand Five Hundred United 

States Dollars (U.S. $4,500} which obligation shall be 

satisfied by payment out of the Security Account established 

pursuant to paragraph 7 of the Declaration of the Government 

of the Democratic and Popular Republic of Algeria dated 19 

January 1981. 

ii) The Tribunal declares the proceedings by the Claimant 

against the Respondent terminated. 

iii) In accordance with the provision of Article Two, 

paragraph 2, of the Settlement Agreement the Tribunal hereby 
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instructs the Registry to deliver to the Agent of the 

Government of the Islamic Republic of Iran the notarized 

statement deposited with the Tribunal pursuant to that 

provision. 

This Award will be submitted to the President for notifica­

tion to the Escrow Agent. 

Dated, The Hague, 

2 9 September 19 8 8 

In the Name of God 

) 

V'~:xL,k, \ 
Karl-Heitz Bockstiegel 

Chairman 

Chamber One 

' \ 

Howard M. Boltzmann 



IN 

Before 

Iran-U. S. Claims Tribunal 

The Hague, The Netherlands 

The Government of the United States of 
America on behalf and for the benefit of the 
following United States nationals: 

1. General Dynamics Land Systems, Inc. 
(formerly known as Stromberg Carlson Corp.), 
Maxon Corproation, 2. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 

Troemner Incorporated, 
The William Powell Company, 
Accurate Machine Products, 
Bearings Incorporated, 
Teledyne Farris Engineering Company, 
Rumsey Electric Company, 
Gai Tronics Corporation, 
Herbach & Rademan Incorporated, 
Penwalt Corporation, 
Industrial Equipment Co. of Houston, & 
Electric Heating Equipment Co. 
The Perk.in Elmer Corp. 

Claimant, 

-and-

The Islamic Republic of Iran, 

Respondent. 
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Cases Nos.: 
11294, 10415, 10216, 
11486, 10569, 11415, 
10541, 11300, 10972, 
12567, 10355, 11539, 
10026 & 12778. 

Chamber / 

JOINT REQUEST FOR ARBITRAL AWARD 

ON AGREED TERMS 

Pursuant to Article 34 of the Tribunal Rules, the Government of the United 

States of America, and the Government of the Islamic Republic of Iran, 

jointly request that the Tribunal issue Arbitral Award on Agreed Terms 
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that will record and give effect to the fourteen Settlement Agreements 

attached hereto. 

The names of the Parties to, and the sums fixed as the Settlement Amounts 

in these Settlement Agreements are as specified hereunder: 

1. Case No .11294: General Dynamics Land Systems, Inc. 

(formerly known as Stromberg Carlson Corp.) and Poly­

acryl Iran in the amount of US$2, 500. 

2. Case No.10415: Maxon Corporation and Polyacryl Iran 

in the amount of US$2, 000. 

3. Case No.10216: Troemner Incorporated and Polyacryl 

Iran in the amount of US$250. 

4. Case No.11486: The William Powell Company and Poly­

acryl Iran in the amount of US$1, 330. 

5. Case No.10569: Accurate Machine Products and Poly­

acryl Iran in the amount of US$192. 34. 

6. Case No.11415: Bearings Incorporated and Polyacryl 

Iran in the amount of US$1, 000. 

7. Case No .10541: Teledyne Farris Engineering Company 

and Polyacryl Iran in the amount of US$3, 360. 

8. Case No.11300: Rumsey Electric Company and Polyacryl 

Iran in the amount of US$151. 46. 

9. Case No.10972: Gai Tronics Corproation and Polyacryl 

Iran in the amount of US$7, 000. 

10. Case No.12567: Herbach & Rademan Incorporated and 

Polyacryl Iran in the amount of US$1, 400. 
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11. Case No.10355: Penwalt Corporation and Polyacryl Iran 

in the amount of US$4 ,5.00. 

12. Case No.11539: Industrial Equipment Co. of Houston and 

Polyacryl Iran in the amount of US$150. 

13. Case No .10026: Electric Heating Equipment 

Co. and Polyacryl Iran in the amount of US$10,000 

14. Case No.12778: The Perkin Elmer Corp. and Polyacryl 

Iran in the amount of US$ 4,500. 

These Settlement Agreements provide the amounts so fixed will be paid 

to the said companies in complete, full, and final settlement of all claims 

and counterclaims now existing or capable of arising in connection with 

the above-captioned cases. 

The undersigned hereby ratify the said Agreements and request the Tribunal 

to record them as Arbitral Awards on Agreed Terms, with payment to 

be made to the said companies out of the Security Account and to declare 

the cases terminated, withdrawn and dismissed in their entirety and with 

prejudice. 

Mohammad K. Eshragh, 
Agent of the Government of the 
Islamic Republic of Iran to the 
Iran-U. S. Claims Tribunal 

Respectfully submitted, 

Timothy E. Ramish, 
Agent of the Government of the 
United States of America to the 
Iran-U. S. Claims Tribunal 



IN THE NAME OF GOD 

SETTLEMENT 

IRAN UNITED STATl!:8 
Cl.AIMS TRIBUNAL 

FILED· \ 

Due j 0 G 1988 

1TfV If I A 

1 0 3 5 5 

Thi<::, Settlerner,t Agreement (the "Ag1-eement") is made tr,i~. 
3 day cf Jan, 1988, 13.10.1366) by and between the 
Polyacryl Iran and Penwalt Corporation Wallace & Tiernan 
Div'i<::oion, hereinafter called "Penwalt Corporation'', a UnitF·d 
States ~ational, e~isting and organized under the laws of 
the State of Pensylvania,USA. 

WHEREA3. the Government of the United States of America has 
filed a claim on behalf and fo the benefit cf Penwa]t 
Corp01-ation with tr,e Iran-U.5. Claims Tribunal ("the 
Tribunal"); 

WHEREAS, Polyacryl 
settle all claims 
capable of arising 
subject matter; 

Iran and Penwalt Corporation wish 
and disputes which are outstanding 
in connection with Case No. 10355 and 

THEREFORE, Polyacryl Iran and Penwalt Corporation 
follows: 

agree 

to 

its 

as 

The scope and subject matter of this Agreement is to settle 
and disn,is5, fm-evei-, all disputes, differences, claims~ and 
matters directly or indirectly, raised or capable of arising 
out of tr,e re1ationships, transaL.tions, contract and eve;-,ts 
related to and subject matters of the Case No. 10355, 
against Palyacr 1 Iran. its agents, affiliates and 
ubsidiary companies and/or against the Islamic Recpublic of 

Jran. jts pc] tical subdivi ions. Iranian entities. 
agencjes, nrgani2ations, institutions and instrumentalities. 

I CLE_ TWC1 

1. In consideration of full and final settlement of all 
disputes-differences and claims e~isting or capable ~f 
a1-ising in connection witr, Case No. 10355~ PenwaJt 
Co r pc, , a 1 i c, ,, w i 1 1 be p a i d t he sum c., f ( US$ L, • 5 0 0 c, r. l y • ( Tt-, e 
"Sef· t J PmE-nt r-·irnount"). 

2. LJi:-;1::Jr, •·hE• issuance of the:, Aw,::.;1-ll c,n Ag,,.eed Te,··ms el 1 
titles, ri~nts 1 benefits end interests of Claimant in the 
parts. equipment ci•',d prc,pe,-tiE'~. claimed fo1- in tr, Stateme,-it 
uf Claim and other suomissions in the Case No. 10355 are 
+:;-ansfer:-ecJ unconditionally, irl~evocably, ,,;1thout any lier, 
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or incumberance and without the right to any recourse, to 
Polyacryl Iran. Claimant shall prepare and submit to the 
Tribunal,togetr,ei- with thi.s Settlemer,t reemer,t. a 
notarized statement certifying that those parts, equipmen1 .. 
and properties are the property of Polyacryl Iran, have 
previously been delivered to Polyacryl's Agent (E.I.Dw Pont 
De Nemours & Company)~ and that Claimant has no objection 
whatsoever to the exportation of those parts, equipment, and 
properties to Polyacryl Iran by E.I.Du Pont De Nemours & 
Company. This document shall be handed over by the Tribun~l 
to the ent of the Islamic Republic of Iran, upon the 
issuance of the Award on Agreed Terms. 

3. The P2n-ties agree to submit this Agreement tw the 
Agents of the Governments of the United States of America 
and the Islamic ublic of Iran in order to be filed with 
the Iran-U.S.Claims Ti- ibunal or, or before 30 day of Aug.1988 
for recording as an Arbitral Award on Agreed Terms. 

ARTICLE_THREE 

Upon the issuance by the Tribunal of the Award on ,-eed 
Terms~ Polyacryl Iran and Penwalt Corporation shall cause, 
without delay and with prejudice, all proceedings between 
the Parties and against the Islamic Republic of Iran, its 
agencies, entities, and instrumentalities in all courts, 
forums, or before any authority or administrative bodies to 
be dismissed,withdrawn and terminated, and shall be barred 
from instituting and/or continuing with any oroceedings 
before the Iran-U.S. Claims Tribunal or any other foru~ 
authority or administrative body whatsoever, including but 
not limited to any court in the United States of America or 
tne Islamic Republic of Ir&n, in relation to the claims and 
matters related to the Claim or any past dealings. 

ART I CL.E _FOUR 

(1) Upon the issuance by the Tribunal of the Award on 
Agreed 1ei-ms, F'c,lyac1-yl Iran and Per,walt Corporatic,r, fur 
themsel,ies c,nd thei,- pa1·ent companie<:: i"c,hould the1·e be eny',, 
subsichar·ies, affiliates, director<.:,, officer·s, employEE:'5 ,;,,c, 
agent<::, ( and for the successor:;, tr ans fer ees, and ciss i gn~, cf 
themselves and their sub idiaries and affiliates, direct □ s, 
officers, and employees) by this Agreement release and 
fo1·ever discha1·ge· each other and theic- pai-er,t companies 
(<:,t-,ould tr,ere be any), subsidiaries, affiliste<:.- cj,-;::;,cto,-s .• 
officers and employees (and the succes ors, txans-ferees, c:r,cJ 
assigns of each other and their subsiciaries, a~fil~ t~s, 
directors, officers and employees) from any &nd all 
liability that they ever had, now have and/or in the fut~re 
mE,y r·,ave against each e.:ther in cc:,nect ion ,--Ji th 

1 035:-;. 
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'2\ Upo,, the is·~uanc2 t, the Tr·iburicjl c,f tre P.t,•.161-d on 
~greed T"?rms, P":>n1t<,alt Corporat10,-, shall, for itself a,·,,j its 
p a , - en t comp 3 , 1 i. es i s ;-,. o •J l d t her e b e a n y ' • sub s i d i 3 i- i ·2 s , 
affiliates, di,ect,.:irs, office,·s and ,:2rnpl-:J ees (.0,,-id fo1· 'the 
s u ,: c e s so , s , t i- a n s f •= r ,2 es ~ a n d .3 ,,; s i c;i n s o f i t s e 1 f ,a. ,, d i t s 
pa.i-ent companies, subsidiaries, affili.3 te•::i, dii-ecto,·s. 
officers and emploveesl, by this reement release and 
fo,ever discharge all Respondents in Case No. 10355 
including the Islamic Republic of Iran, its agencies, 
entities and instn..imenta 1 it ies f,-om any and a 11 l i.ab i 1 i ty< 
that they ever had, now have and/a,- iri the future may have 
and that arises or is capable of arising out of the 
contracts. tr,;.nsactians, and occu1-r•?nc:2s related to the 
subject-matters of the Claim, and/or any other past 
d•~alings. 

( 3 ) Sh au 1 d a r. y c l a i ms be pend i n g o r f i 1 e ,j b y a t h i r d p ,;. 1- t y 
in dny court or forum against either of the parties hereto 
based on any assignment or transfer of rights of any kind 
from one of the parties hereto, the party who ha eff~cted 
or caused such assignment or t,-ansfer· of r i:Jht shal 1 te 
exclusively liable to such th1r,j pdrty. 

ART I CLE_ FI ,JE 

Upon the issuance by the Tribunal of the Award on Agreed 
Terms, Folyacryl Iran and Penwalt Corporation shall waive 
any and all claims for costs (including attorney's fees> 
arising out of or related to the arbitration, prosecution or 
defence of the claims asserted <or which might have been 
asserted) before the lran-U.S. Claims Tribunal, U.S. courts 
or elsewhere with respect ta and in connection with the 
matters in~olved in the Claim. 

ARTICLE_SIX 

Upon the issuance by the T~ibunal of the Award on Agreed 
Terms, the releases, dismissals, wavers and withdrawals 
contained and referred to in this Settlement Agreement 
become self-executing. After the issuance of the Award on 
Agreed Terms by the Tribunal, no fu,ther document need to 
be executed in implementing this Agreement. 

ART 1 CLE_ SE',JEl\l 

<ll It is agreed that this Settlement Ag~eement is made in 
a spirit of private settlement of disputes, that it shall be 
null and void if nnt approved by the Tribunal and that it 
shall not affect any position of the Pa,ties i.n any matter 
othei- than Case No. 10355. The Parties f 11r!:he1- a,:;1-ee that 
they shall not use, or cause any person to use this 
Settlement Agreement in the prosecution or 
cases before the Iran-U.S.Claims T ibunal 

,jefence of 
or any 

any 
other 



that 'f o , - u. rn , e :-, c e p t 
th"? pui- pose c: f imp 1 emer- ti 1,,::i i ts 

r2, H,is 
f? t t 1 J ng 

reernent 

Settlement 
C,3.se No. 10355. 
shall be relied upon 

s . 

p1Jse ci f 
i... ·- : -· I_, I ~ -;:: 

or- affect in any ~-ia·1 any a,-c;iu,nentc:; P,:l·✓ c:.,::1-,,1 7, :::1n 01- the 

Islamic Fepublic of Ii-an, it•;; ac;enciJ?s, i,-,st1-u,r-e::ntal1ti:2s, 
and entities have raised"' or 1T,.3.y --:1i•~e; .. 1_~,Ji-i,: 1(-!r] th'"= 
jurisdiction or the merits of ~his ase or ~ v ot~er cases 
whether before the Tribunal or any t~er fa. wrn. 

ICLE_EIGHT 

This Settlement reemGnt ~hall b~ null ~nj ~otd if not 
approved by Polyacryl Iranauthuri~i•:C.'S and ,-,c,~ 1--ilt::'d with 
the T1--ibunal by 30 ,August ,1988, ,3.n,1 u, U,,:;,,t '?'ient, no 
party to this reement mav rely upo~.ci~e or publish its 
tE:rrns and the Pai-ties shal 1 be piaced in the •=,,'1:re posi ti,Jn 
as they ,.,.,e,e before the d3.te of th i P,gri-?i'••ment. 

ARTICLE_i\Jif\JE 

Far the purpose of construction arid interp,-,:::-tdtion of this 
reement the entire Agreement shall be read 3nd construed 

as a whole without giving any specific effect ta any article 
separately. 

ARTICLE_TEN 

This Agreement has been written and 
of Persianand English and each te t 
equa 1 v a 1 id it y. 

siqr;ed ,.n ,Jotr, 
sh-3. l l 1,a,ve ::he 

1 angu,3.ges 
same and 

heretc e~pressly declare 
sign this Agreement and 
,- esp e c t: i , , e p , i n c i p a l s t o 

under this reement 

The representatives of the Parties 
that they are duly empowered ta 
their signatures will commit their 
fulfillment of their obligation 
1r,1ithout any limitations except d 

in this Settlement Agreement. 
ma 'l o :; h ,?. n,; i s e t:; e con t 3. i n e d 

In witness whereof, the parties here~o 
delivered this Agreement. 

Penwalt Corporation 
Wallace & Tiernan 
Division 

Polyac yl Iran Carpor~tion 

a,,d 

By: 
Dennis Biondi, Financial Mgr. 

M. k'a.s.sar'c, n 

/ 
&--=_,IA, N(Jf,,{j,; 

Date: March 11, 1988 D ,~ t e : J 4.'71 . 3,; 19 I' f ,~_,,,., -

_/ 
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fm r.:tEr.NVALT WALLACE r.TIERNAN 
CORPORATION 25 Main Street, Be!leville, New Jer se, 07109 • (201 I 759-8000 

Reply to PO Box 178. Newark, N J 07101 • FAX 1201 i 759-0245 

EQUIPMENT • CHEMICALS• HEALTH PRODUCTS 

March 11, 1988 

Michael F. Raboin 
Deputy Agent of the United States 
American Embassy 
Lange Vorrhout 102 
2514 EJ The Hague 
Netherlands 

To all parties concerned: 

Let it be known that all titles, rights, benefits and interests 
Pennwalt Corporation had in the parts, equipment and properties at 
issue in Case number 10355 are now the property of Polyacryl Iran. 

The parts, equipment and properties have been previously delivered 
by Pennwalt Corporation to Polyacryl's agent E.I. DuPone de Nemours 
& Company. 

Pennwalt Corporation has no objection whatsoever to the exportation 
of the parts, equipment and properties at issue in Case number 10355 
to Polyacryl Iran by E.I. DuPont de Nemours & Company. 

Sworn to and subscribed 
this 11th day of March, 1988. 

Notary Public of New Jersey 

DB:mf 

Dennis Biondi, 
Financial Manager 

Wallace & Tiernan Division 
PENNWALT CORPORATION 
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