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PENWALT CORPORATION - WALLACE &
TIERNAN DIVISION,

a claim of less than US$250,000 presented
by the UNITED STATES OF AMERICA

Claimant,

and

THE ISLAMIC REPUBLIC OF IRAN,
Respondent.

AWARD ON AGREED TERMS




1. On 19 January 1982, the Government of the United States
of America presented a Claim of less than US $250,000 on
behalf of PENWALT CORPORATION against the ISLAMIC REPUBLIC
OF IRAN.

2. On 30 August 1988, a Joint Request for an Arbitral
Award on Agreed Terms was filed with the Tribunal, signed by
the Agent of the Government of the Islamic Republic of Iran
and the Agent of the Government of the United States of

America, requesting the Tribunal to record, inter alia, a

Settlement Agreement dated 3 January 1988, as an Arbitral
Award on Agreed Terms pursuant to Article 34 of the Tribunal
Rules. The Settlement Agreement was entered into by
Polyacryl Iran, on the one hand, and Penwalt Corporation, on
the other. Copies of the Joint Request and the Settlement

Agreement are attached hereto.

3. The Settlement Agreement provides for certain
reciprocal obligations of the Parties. It 1is stated in
Article Two, paragraph 1, that "[i]ln consideration of full
and final settlement of all disputes, differences and claims
existing or capable of arising in connection with Case No.
10355, Penwalt Corporation will be paid the sum of
(Us $4,500) only."

4. Further, it 1s stated in Article Two, paragraph 2, of
the Settlement Agreement that "[u]pon the issuance of the
Award on Agreed Terms all titles, rights, benefits and
interests of Claimant in the parts, equipment and properties
claimed for in the Statement of Claim and other submissions
in the Case No. 10355 are transferred unconditionally, irre-
vocably, without any lien or incumberance and without the
right to any recourse, to Polyacryl Iran. Claimant shall
prepare and submit to the Tribunal, together with this
Settlement Agreement, a notarized statement certifying that

those parts, equipment, and properties are the property of




Polyacryl Iran, have previously been delivered to Polya-
cryl's Agent (E.I. Du Pont De Nemours & Company), and that
Claimant has no objection whatsocever to the exportation of
those parts, equipment, and properties to Polyacryl Iran by
E.I. Du Pont De Nemours & Company. This document shall be
handed over by the Tribunal to the Agent of the Islamic
Republic of Iran, upon the issuance of the Award on Agreed

Terms."

5. Attached to the Settlement Agreement in accordance with
Article Two, paragraph 2, of the Settlement Agreement is the

notarized statement prepared and submitted by the Claimant.

6. The Tribunal accepts the Settlement Agreement in
accordance with Article 34, paragraph 1, of the Tribunal

Rules.
7. Pursuant to the foregoing,
THE TRIBUNAL AWARDS AS FOLLOWS:

i) The Settlement Agreement is hereby recorded as an Award
on Agreed Terms binding upon the Parties. Consequently the
Respondent 1is obligated +to pay the Claimant PENWALT
CORPORATION the amount of Four Thousand Five Hundred United
States Dollars (U.S. $4,500) which obligation shall be
satisfied by payment out of the Security Account established
pursuant to paragraph 7 of the Declaration of the Government
of the Democratic and Popular Republic of Algeria dated 19
January 1981.

ii) The Tribunal declares the proceedings by the Claimant
against the Respondent terminated.

iii) In accordance with the provision of Article Two,
paragraph 2, of the Settlement Agreement the Tribunal hereby



instructs the Registry to deliver to the Agent of the
Government of the Islamic Republic of Iran the notarized
statement deposited with the Tribunal pursuant to that

provision.

This Award will be submitted to the President for notifica-

tion to the Escrow Agent.

Dated, The Hague, }

29 September 1988 /;
‘ \ / é\r\:
j\)6£hﬂ P,Xv

Karl-Heéﬁz Bbckstiegel

Chairman

Chamber One

In the Name of God

/ A AR : .
/ 7 7 -
Assadollah Noqri L\h Howard M. Holtzmann
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The Government of the United States of
America on behalf and for the benefit of the
following United States nationals:

1. General Dynamics Land Systems, Inc.

(formerly known as Stromberg Carlson Corp.),

2. Maxon Corproation,

3. Troemner Incorporated,

4, The William Powell Company,

5. Accurate Machine Products,

6. Bearings Incorporated,

7. Teledyne Farris Engineering Company,
8. Rumsey Electric Company,

9. Gai Tronics Corporation,

10. Herbach & Rademan Incorporated,

11. Penwalt Corporation,

12. Industrial Equipment Co. of Houston, &

i3. Electric Heating E%uipment Co.
14. The Perkin Elmer Corp.
Claimant,
-and-
The Islamic Republic of Iran,
Respondent.

10355 |,

(—_——-——_‘

Cases Nos.:

11294, 10415, 10216,
11486, 10569, 11415,
10541, 11300, 10972,
12567, 10355, 11539,

10026 & 12778.

Chamber I
—

JOINT REQUEST FOR ARBITRAL AWARD

ON AGREED TERMS

Pursuant to Article 34 of the Tribunal Rules, the Government of the United

States of America, and the Government of the Islamic Republic of Iran,

jointly request that the Tribunal issue Arbitral Award on Agreed Terms




that will record and give effect to the fourteen Settlement Agreements
attached hereto.

The names of the Parties to, and the sums fixed as the Settlement Amounts

in these Settlement Agreements are as specified hereunder:

1. Case No0.11294: General Dynamics Land Systems, Inc.
(formerly known as Stromberg Carlson Corp.) and Poly-
acryl Iran in the amount of US$2,500.

2. Case No.10415: Maxon Corporation and Polyacryl Iran
in the amount of US$2,000.

3. Case No0.10216: Troemner Incorporated and Polyacryl
Iran in the amount of US$250.

4. Case No.11486: The William Powell Company and Poly-
acryl Iran in the amount of US$1,330.

5. Case No0.10569: Accurate Machine Products and Poly-
acryl Iran in the amount of US$192.34.

6. Case No.11415: Bearings Incorporated and Polyacryl
Iran in the amount of US$1,000.

7. Case No0.10541: Teledyne Farris Engineering Company
and Polyacryl Iran in the amount of US$3,360.

8. Case No0.11300: Rumsey Electric Company and Polyacryl
Iran in the amount of US$151.46.

9. Case No0.10972: Gai Tronics Corproation and Polyacryl
Iran in the amount of US$7,000.

10. Case No0.12567: Herbach & Rademan Incorporated and
Polyacryl Iran in the amount of US$1,400.



11. Case No.10355: Penwalt Corporation and Polyacryl Iran
in the amount of US$4,500.

12. Case No0.11539: Industrial Equipment Co. of Houston and
Polyacryl Iran in the amount of US$150.

.

13. Case No0.10026: Electric Heating Equipment
Co. and Polyacryl Iran in the amount of US$10,000

14. Case No0.12778: The Perkin Elmer Corp. and Polyacryl
Iran in the amount of US$ 4,500.

These Settlement Agreements provide the amounts so fixed will be paid
to the said companies in complete, full, and final settlement of all claims
and counterclaims now existing or capable of arising in connection with

the above-captioned cases.

The undersigned hereby ratify the said Agreements and request the Tribunal
to record them as Arbitral Awards on Agreed Terms, with payment to
be made to the said companies out of the Security Account and to declare

the cases terminated, withdrawn and dismissed in their entirety and with

prejudice.
, PR Respectfully submitted,
\\\"\.\‘l‘ A <« §
Mohammad K. Eshragh, Timothy E. Ramish,
Agent of the Government of the Agent of the Government of the
Islamic Republic of Iran to the United States of America to the

Iran-U.S. Claims Tribunal Iran-U.S. Claims Tribunal
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SETTLEMENT AGREEMENT

~~~~~~~~~~~~~~~~~~~~ 10355

This Settlemert Agreement (the TAgreement) is made this
3 day cofdan.1988, ¢ 13.10.13&&) by  and between the
Polvacryvl Irarm anrd Penwalt Corporation Wallace & Tiernan
Divieion, hereinsfter called "Perwalt Corporation”. a United
States mational, eristing and organized under the laws of
the State of Pensylvania.,.USA,

WHEREAS. the Goverrnment of the United States of America has
filed a claim on behslf and for the benefit of Penwalt
Corporation with trhe Irarn-uU.5. Claims Tribunal Yithe
Tribunal');

WHEREAS, Folvacryl Irvan and Penwalt Corporation wish to
settle all claims and disputes which are outstanding or
capable of arising in conmnection with Case No. 10385 and its
subiject matter;

THEREFORE, Polyacryl Iran and Penwali Corporation agree as
follows:

ARTICLE_ONE.

The scope and subject matter of this Agreement is to cettle
and dismics, feorever, all disputes, difference=z, claims. and
matters cirectly ov indirectly, railsed or capatle of arising
out of the relationships, transsctiornc. contracts and evernts
related to  and subject mattere of the Case MNo. 103585,

acainot  Polyacrvl Iran. 1ts  agents, affiliates s
subsidiary comparles and/ory against the Islamic Recpublic of
Tran. ites pclitical subdivisions., Iranian entities.

agencies, organizations, institutions and instrumentalities.

ARTICLE _TWl

1. In consideration of full and final settlement of a&all
disputes.differerces and claime existing or capable of
arising i comnection with Case No . 10355, Ferwalt
Corpeoreticn will be psid the sum of (US$ 4.300 ) orly. (The

"Caettlement Amount ).,

fponk

2. Uporn the issuance of the Gward on Agresd Terms =21
titless rignts, benefits  and intevests of Claimant in the
perte. equipment and properties claimed for 1n the Statement
of Tlaim and other submissions  in the j

~h

ane No., 10355 are

W]
I

transferred urnconditionally. irvevocabliv. wlthout any  lier




or incumbeyance and without the right to any recourse. to
Polvacrvl Iran. Claimant shall prepare and submit to the
Tribunsgl.together with this Settlemenrt Agreement ., £
notarized statement certifying that those partss eguipmenti.
and propertiss are the property of Polyacoryl Ivyar. have
previcusly been delivered to Prplvacryl’s fAgent (E.I1.Du PFPont
De Nemoure & Company). and that Claimant has ro cbjection
whatesoever to the exportation of those parts, eguipment, and
nroperties to Folyscryl Irarn by E.I.Du Pont De Nemours &
Company. This document =shall be handed over by the Tribunal
to the fAgent of the Islamic Republic of Iran, upon the
issuance of the Awserd on Hgreed Terms.

3. The Parties agree to submit this Agreement to the
Agents of the Governments of the United States of Americs
and the JIslamic Republic of Iram 1in order to be filed with
the Iran-U.S5.Claims Tribunal on or before 30 day of Aug.1788
for recording as an Arbitral Award on Agreed Terms.

ARTICLE THREE

Upon the issusnce by the Tribunal of the Award on agreed
Terms, Polyacryl Iran and Pernwalt Corporation shall cause,
without delay angd with prejudice, all proceedings between
the Parties and against the Islamic Republic of Iran, its
agencies, entities, and instrumentalities in all courts,
forumes or before any authority or administrative bodies to
be dismissed:withdrawn and terminated. arnd shall be bsarred
from instituting and/or continuling with any procesdings
before the Iran-U.5. Claims Tribunal or any other forum 3
authority or administrative body whatscever, including but
not limited to arny court in the United States of Amevica or
the Islamic Republic of Ivan, in relstion to the claims and
matters related to the Claim or any pest dealings.

€13 Upoy  the issuance by the Tribunal of the Award on
Agreed Terms, Folyaoryl Iran and Pernwalt Corporation for
themselves and their parent companies {(shoult there be &y,
zubsidiaries., affilistes. directors, officers. employv=es 500
agents (and for the successors, transferees. and assignes  of
themselves and theilr subsidiaries and sffililates, directore,
officers, and employees) by this Agreement release and
fovever discharge each other and  theilr parent companiec
terould there be anyv). subsidiaries. affliliszstes., directors.
cfficers and employees (and the successovs. transferescs, an

assignse of each other and thelr subsidiariesz, affilisa tes.
directors, officers and emploveeg) from any and all
liebkility that they ever hads; now have andg/or in the fulure
may have against each cther 1n commection with  Dase  No.

10555,



= Upon the issuance by the Tribunal of tre fAwerd  on
Agreed T=2rms, Penwalt Torporatina shall, for its=s1f and 1tks
pa~ent  compantes  {(shogld tharse he anyd. subsidiarias.
affiliates, directore, officers and emplovess {and for the
SICEss0rs,; transfersss. and  assigns of lt elf and its
pareni companies. subsidiaries, affiliz tes, directors.
officers and emplovees), by this Agreement release  and
farever dischargse all Respondents in Cas2 No. 10383

inzluding the Islamic Republic of  Iran, its agencies.
ermtities and instrumentalities Ffrom any and all liability
that they esver had, now have and/or in the future may have
and that arisss or 1is capable of arising out of the
cormbracts. bransactlions, and occurrances relatsed  to the
subrject-matters of the Claims and/ar any  obther past
desilings.

(3 Should any claims be pending or filed by a third party
1noany court or forum  against either of the parties hereto
based on any assignment or tvransfer of rrightse of any kind
from one of the parties herestco, the gcarty who has effected
or caused such assignment orv tramnsfer  of right shall be
exclus-ively liable to such third party.

ARTICLE FIVE

Upon the lssuance by the Tribunal of the Award on Agreed
Terms, Polvacryl Iran and Penwalt Corporation shall waive
any and all claims for costs (including attorney’s fees)
arising out of ar related to the arbitrationy prosecution or
defence of the claims asserted f(or which might have been
asser ted) before the Ilrarn-U.5. Claims Tribunal,s U.G. courts
or 2lsewhere with respect to and in comnection with the
matters involved in the Claim.

ARTICLE 51X

Upon the2 issuance by the Tribunal of the dAward on  Agreed
Terms, the releases. dismissals, walivers and withdrawals
contained and referred to in  this Settlement Agreement
become self-executing. After the issuance aof the Award on
Agreed Terms by the Tribunal, no furthker documents need o
be executed in i1mplementing this Agreement.

ARTICLE_SEVEN

1) It is agreed that this Settlement Agreseament is made in
a spirit of private cettlement of disputes, that it shall be
null and void 1f not approved by the Tribunal and that it
shall not affect any position of the RParties 10 any matter

other than Case No. 103395, The Parties furbther agree that
they shall not USe . or Ccause any pErson to se this
Settlement Agreement 1n  the prosecution o defence of  any

cases before the Iran-U.5.Claims Tribunal or any other



Forum, cept that the Pzarfles may ass his Agrsaenent fFar
the purpose of implemertiog 1ts terms,

f2%  This Zettlsment Ogrzement ig fac cupnse of
zeettling Case Mo, 103355, Mothioeg : Settlament
Agreement shall he relied upon or constousd as ~2ievant  to
or affsct in  any way any argumnents 2ol ‘ Tran or the
Islamic FRepublic of Iran, 1%ts agencies, instrurentalitiss,
arnd entities have raised, av M3y TALRE . RIS UL bAntc]
jurisdiction or the merits o this case or any obher  Cases
whether before the Tribunal or any othes fooum,

This Settlement Agreemsnt shall b= aoid a0d oot if not

approved by Polvacryl Iranauthoritiss and not Flled with
the Teibunal by 30 . August . y 1988, and 1n that =2vent, no

narty to this #&greement may rely upon.cite or publlish irs

terms and the Parties shall be laced in the same peosition
P ;

as they were before the date of this Agrosment.

For the purpose of construction ard intsrorsbtation of  this
Agreement the entire Agreement shall be read and construed
as a whole without giving any specific effect to anmy article
separately.

ARTICLE_TEN

This Agreement has been written and si
of Persian and English and each text sha
equal walidity.

ned in eth languages
11 have the same and

The representatives of the Partiess hersbtoc enpressi, declars
that they are duly empowered to sign this
thelir signatures will commit their respective principals to
fulfillment of their cobligations under this Agresment
wilthout any limitations except as may obtherwise be contained
in this Settlement Agreement.

In witness whersof, the parties hereitg have ssqecuted and
delivered this Agresment.

Penwalt Covporation Polyacry! Iran Corporatbion
Wallace & Tiernan
Division

Dennis Biondi, Financial Mgr. A ]
Date:  March 11, 1988 Date: Jan. 3,/9F7 '
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[DENNWALT | WALLACE eTIERNAN

CORPORATION 25 Main Street, Beileville, New Jetsey 07109 # (201} 753-8000
Reply to: P.O. Box 178, Newark, N J 07101 » FAX {201) 769-0245

>

)
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QUIPMENT » CHEMICALS @ HEALTH PRODUCTS

e 03545
March 11, 1988

Michael F. Raboin

Deputy Agent of the United States
American Embassy

Lange Vorrhout 102

2514 EJ The Hague

Netherlands

To all parties concerned:

Let it be known that all titles, rights, benefits and interests
Pennwalt Corporation had in the parts, equipment and properties at
issue in Case number 103535 are now the property of Polyacryl Iran.

The parts, equipment and properties have been previously delivered
by Pennwalt Corporation to Polyacryl's agent E.I. DuPone de Nemours
& Company.

Pennwalt Corporation has no objection whatsoever to the exportation

of the parts, equipment and properties at issue in Case number 10355
to Polyacryl Iranm by E.I. DuPont de Nemours & Company.

;A’("'ﬁ / <//,

Dennis Biondi,
Financial Manager

Wallace & Tiernan Division
PENNWALT CORPORATION

Sworn to and subscribed
this 11th day of March, 1988.

o

Notary Publlc of New Jersey

DB:mf
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